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SKFH Overview

THERE
AR 2005 2004 (EfR#E)
BAE 40,743,739 36,347,620
BEMRSE 1,331,219,676 1,157,308,003
IR 68,300,785 55,951,180
EEA 277,446,895 251,471,105
sy 7,163,232 7,437,446
REERRR (T) 1.74 197
EREREHE (%) 11.53% 15.72%
BERMNE (%) 0.83% 0.95%

MHAE HYLIRTT HSEs HERE FEE

2005 2005 2005 2005 2005

2004 2004 2004 2004 2004

BEEEsE 967,628,784 338,538,738 9,542,169 63,667 311,680
834,386,043 312,282,844 8,857,843 44,706 311,542

EEET T 54,406,660 19,817,739 4667,714 37,083 303,626
47,810,555 19,933,761 4,518,749 24,092 302,854

—ESN 259,218,818 15,304,005 943,763 199,724 62,086
236,697,682 13,878,114 447513 113,302 31,099

B m 7,362,886 ( 258,555) 148,965 28,750 772
6,538,636 983,834 90,414 17,526 2,854

Shin Kong Financial Holding Company and Subsidiaries 2005 2004 (Restated)
Capital 40,743,739 36,347,620
Total Assets 1,331,219,676 1,157,308,003
Total Shareholders' Equity 68,300,785 55,951,180
Operating Income 277,446,895 251,471,105
Net Income 7,163,232 7,437,446
EPS (NT$) 1.74 1.97
Return on Shareholders' Equity (%) 11.53% 15.72%
Return on Assets (%) 0.83% 0.95%
(in NT$ Thousands)
Shin Kong ShinKong  ShinKong  Shin Kong New Light
Life  Commercial Securities  Insurance Asset
Insurance Bank Brokerage  Management
2005 2005 2005 2005 2005
2004 2004 2004 2004 2004
Total Assets 967,628,784 338,538,738 9,542,169 63,667 311,680
834,386,043 312,282,844 8,857,843 44,706 311,542

Total

Shareholders' 54,406,660 19,817,739 4,667,714 37,083 303,626
Equity 47,810,555 19,933,761 4,518,749 24,092 302,854
Operating Income 259,218,818 15,304,005 943,763 199,724 62,086
236,697,682 13,878,114 477,513 113,302 31,099
Net Income 7,362,886 ( 258,555) 148,965 28,750 772
6,538,636 983,834 90,414 17,526 2,854

(in NTS Thousands)
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Words from the Chairman

Despite soaring oil prices, bird flu, and eight consecutive interest rate hikes by the U.S. Federal Reserve,
Taiwan managed to achieve overall economic growth of 4.3% in 2005, aided by economic expansion in the
U.S., Japan, the Euro zone, and emerging markets. With Taiwan's economy growing in step with global
trend, the Central Bank has started to raise rates, which in turn will enhance the profitability of insurance
companies. Other positive trends include progress on financial deregulation and phase-two of the
proposed financial reforms. All these promise to help financial markets in Taiwan develop healthily towards
global standards.

Shin Kong Financial Holding (SKFH) enjoyed a banner year in 2005. Total assets exceeded NT$1 trillion in
the second quarter and rose further to NT$1.3 trillion by year-end, aided by the incorporation of Macoto
Bank. Consolidated after-tax profit was NT$7.16 billion. Market capitalization increased from NT$91 billion
at the start of the year to NT$104 billion at year-end, creating significant value for shareholders. Major
accomplishments of SKFH in 2005 include the following:

SKFH completed a rights issue of NT$5 billion in the first quarter to improve the financial structure of
subsidiaries and strengthen their capital base. The U.K-based Fitch Ratings conducted its first review of
SKFH, resulting in an A(twn) rating. This high rating recognizes SKFH's strong earning power and capital
adequacy, and will help the company build confidence among domestic and foreign investors in its
financial position.

To further expand our business scale, the Annual General Meeting approved to incorporate Macoto Bank
into SKFH by means of a share swap, increasing our banking network to 108 branches. Macoto was
subsequently smoothly merged with Shin Kong Bank in just six short months. The merged entity was
formally renamed Taiwan Shin Kong Commercial Bank Co., Ltd. on December 31,2005.

Apart from organic growth, SKFH will continue to identify high quality acquisition targets in a prudent and
value creating manner to expand market share and enhance competitiveness in the financial industry.
After assessing the overall financial environment, SKFH issued US$250 million of overseas unsecured
convertible bonds with 0% yield and 11% premium on December 8, 2005. This is the company's second
overseas issuance, and the ability to obtain NT$8 billion in zero yield funding when interest rates were
heading higher globally is solid proof that SKFH's performance and earning power is widely recognized
among international investors. Since its incorporation into the MSCI on May 28, 2005, SKFH has
significantly improved transparency; foreign ownership has also increased from 8.56% to 22.94% over the
course of 2005.

Looking into 2006, SKFH will continue to steer a steady course ahead powered by the twin engines of life
insurance and banking. Our priorities are to integrate resources through cross-selling, expand market
share, and enhance corporate governance. We aim to maintain high profitability and ROE and continue to
exceed ourselves in creating shareholder value and realizing our vision of becoming the best
comprehensive financial services group.

Chairman
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Company Overview

Shin Kong Financial Holding Co., Ltd. (SKFH) was founded on February 19, 2002, through a share swap
between Shin Kong Life Insurance Co., Ltd. (SKL) and PowerWorld Securities (now known as Shin Kong
Securities) to become one of the few insurance-led financial holding companies in Taiwan. To expand its
business scope and realize synergies, Shin Kong Insurance Brokerage was set up on January 15,2003 and
New Light Asset Management on April 30, 2004, to develop non-life insurance brokerage and asset
management businesses. SKFH expanded into banking through incorporation of United Credit Bank and
Macoto Bank on September 30, 2004, and October 3, 2005, respectively, resulting in an extensive banking
operation with 108 branches nationwide. The two banks were combined and formally renamed Taiwan
Shin Kong Commercial Bank on December 31, 2005. The core businesses of SKFH at present encompass
life insurance, banking, securities, asset management, and insurance brokerage services. As of December
2005, the company had a total capitalization of NT$40.74 billion, combined assets amounting to NT$1.3
trillion,and combined revenue of NT$277.45 billion.

To strength confidence of domestic and international investors in the financial position of Shin Kong,
credit ratings were obtained from Standard and Poor's and Fitch Ratings for SKFH and its major
subsidiaries. Both credit agencies strongly recognize SKFH's capital adequacy, financial flexibility, and
liquidity. Furthermore, Shin Kong Bank's rating was upgraded to twA+ by Taiwan Ratings, long-term and
short-term ratings of Shin Kong Securities were upgraded to A-(twn) and F2(twn), and outlook for SKFH
and all its subsidiaries were upgraded to "positive" by Fitch. All these are solid proof that SKFH's operation
has continued to improve.

Through integrated marketing and our vast sales force and service network, SKFH strives to provide
customers with the industry's highest quality and most comprehensive financial services. We will also
continue to identify high-quality targets for mergers and strategic alliances to expand business scope and

realize our vision of becoming a preeminent one-stop financial service provider for our customers.

B el
SKFH Organization Chart

EXER : 2005/12/31
Information as of Dec. 31,2005
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Future Outlook

Amidst intense competition, the financial industry is moving into a period of consolidation in which only
the fittest will survive. SKFH is well prepared to meet these challenges with its extensive resources and
commitment to constant innovation and growth. We will continue to lead our subsidiaries down the path
of robust growth, with a goal to provide the best possible services to our customers, maximize return for

our shareholders, give back to society,and build on our industry-leading position.
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8 %5 12 President B34 Frank Hong-Chi Cheng Caplta/ Utilization Plan for 2006

& & &  Chief Auditor F&#E Chang-HwaWang 1.SKFH will continue to seek, in a prudent manner, high quality targets in complementary financial

B4 ¥ £ Chief Financial Officer EF &  Victor Peng Hsu industries for further mergers and acquisitions. Our goals are to create shareholder value, gain

REEER Chief Risk Officer ERE  Ericlu operational scale,and expand our sales channels.

7 # K  Chief Marketing Officer B Kuo-Chau Hung 2.Plans have been developed to fund these potential acquisitions. At the same time, we also expect

B #l & Chief Information Officer FRE9F]  Dennis Chen mergers with high quality and profitable targets to enhance revenue and overall profits of the group.
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Bi%EKE  Deputy CFO BE%  Winston Yung 3.SKFH will continue to play a critical role in capital planning and control, and adjust the capital structure

Deputy CIO FEWISZ  Edgar Lai of its subsidiaries based of each subsidiary's budget, business goals, and capital situation.
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Corporate Plan for 2006

In 2006, SKFH will continue to develop as a fully-diversified provider of financial services rooted in the core
businesses of Shin Kong Life Insurance (SKL) and Shin Kong Bank. We will pursue steady and balanced
organic growth under strict risk management and sound financial planning, and at the same time seek out
suitable acquisition targets and strategic partners that will help us expand market share, operation scale,
and our sales network. SKFH will also continue to integrate the products and channels of its subsidiaries to
create cross-selling synergies, maximize shareholder value, and enhance the overall competitive position of

the group.

—_

.Expanding through investment

SKFH will continue its prudent effort in seeking out high-quality financial institutions for partnerships,
mergers and acquisitions in order to create shareholder value, expand market share and operational
scale of its life insurance, banking, securities, and investment trust subsidiaries and achieve stable long-
term profit growth. The company will also recruit dedicated, professional, and internationally-minded
talent to support its development into a provider of one-stop financial services.

2.Globalizing through cultivation of overseas Chinese markets
SKFH will aggressively expand into overseas markets. In order to leverage the successful business model,
innovative products, and marketing and IT capabilities of SKL, initial focus will be on life insurance and
overseas Chinese markets. SKFH will also seek out foreign strategic partners and jointly invest in high-
quality domestic and overseas targets to develop as an international financial service provider.

3.Capturing synergies to maximize profit
SKFH will integrate the sales channels, information, products, and human resources of its subsidiaries to
fully leverage the strengths of each company. Joint procurement of general services, joint establishment
of sales points, and exchange and sharing of new product design and human resources will all be
pursued to reduce operation costs, strengthen core competencies, and achieve maximum shareholder
value.

4., Strictly managing risk and enhancing quality of operation
Under central management of the FHC, the group strives to improve asset management, risk
management, compliance, internal control, and operational quality, to consolidate its position as the
most reliable financial service provider in Taiwan.

5.Providing a full range of financial services
SKFH will integrate the resources of its subsidiaries to design new products and expand its sales network
and customer base. Through the creation of joint sales points, the company will provide one-stop
financial services and develop as one of the best and most diversified financial holding companies in
Taiwan. Specific cross-selling efforts include distributing property insurance products through Shin Kong
Insurance Brokerage, utilizing the branch networks of SKL and Shin Kong Bank as sales points for Shin

Kong Securities, and training SKL agents to provide financial and wealth management services.
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Community Services

SKFH has always adhered to high standards of corporate citizenship in the conviction that a company should
give back to the community on which its success is built. Consequently, SKFH has actively supported numerous
charity and public service activities over the years and formed a number of foundations to carry out its social
responsibilities. These include Shin Kong Life Scholarship Foundation, Shin Kong Wu Foundation, Shin Kong Life
Foundation, Shin Kong Wu Ho-Su Rescue Foundation, Shin Kong Wu Tung-Chin Foundation, Shin Kong Tong Shin
Yuan Health Sciences Foundation, Shin Kong Wu Ho-Su Culture and Education Foundation, and Shin Kong
Commercial Bank Education Foundation. In addition, Shin Kong Wu Ho-Su Memorial Hospital was established to
provide high quality medical facilities and services for the improvement of the health and well being of the
general public.

Shin Kong Wu Ho-Su Memorial Hospital

Shin Kong Wu Ho-Su Memorial Hospital was opened on September 2, 1992. The hospital building rises nine
stories above ground level, goes down four stories below, and has combined space of nearly 820,000 square feet.
With treatment of illness as its ultimate goal, the hospital places priority on patient safety and convenience. The
hospital regularly upgrades the quality of its medical facilities and services to enhance management and
efficiency and to provide the most comprehensive facilities and services to foster patient health and well being.

Shin Kong Life Scholarship Foundation

This foundation was established in 1973 with an endowment of NT$2 million to develop insurance talent and
provide educational support to orphans of deceased policyholders. Since its creation, the foundation has
awarded over NT$159.59 million to over 75,000 students.

Shin Kong Wu Foundation

Shin Kong Group founder Wu Ho-Su established this NT$5 million foundation on September 21, 1974 to
celebrate his mother's 90th birthday. Currently endowed at NT$88.88 million, the fund provides welfare services
to seniors, community services, and other public services. It also holds regular community classes, workshops, and
seminars, bringing love and hope to the community.

Shin Kong Life Foundation

SKL established the Shin Kong Life Foundation on June 22,1983, with an initial endowment of NT$30 million. The
fund provides assistance to disadvantaged families, orphans, and people with illnesses and disabilities, as well as
supports other public service. The foundation currently has an endowment of NT$100 million and is focusing its
efforts on the support of oral history, women's health, and aboriginal welfare. In all of these areas, the foundation
has made remarkable achievements and earned widespread acclaim.

Shin Kong Wu Ho-Su Rescue Foundation

This foundation was established on October 11, 1990, with a mission to give back to society and enhance public
well being. The foundation provides medical assistance to those in need, offers emergency relief, promotes first
aid training, and sponsors various charitable and public service activities and disaster relief projects.

Shin Kong Wu Tung-Chin Foundation

Shin Kong Wu Tung-Chin Foundation was established in 1994 to promote social welfare, medical services and
social education and develop talent. Present focus includes children and juvenile service, support for charity
projects, summer activities, and the promotion of parenting skills.
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Shin Kong Tong Shin Yuan Health Sciences Foundation

This foundation was established in 1995 to support medical research, develop R&D talent, and enhance the
standards of domestic R&D through seminars, study programs, ongoing education and the publication of
academic papers and periodicals.

Shin Kong Wu Ho-Su Culture and Education Foundation
Established in 1997, this foundation aims to raise the quality of living, promote culture, and develop community
education and talent through organizing artistic, educational, and healthy leisure and recreational activities.

Shin Kong Commercial Bank Education Foundation

This foundation was established on August 16, 1999, to support domestic and overseas financial research,
community education, and welfare. Endowed at NT$72 million, the foundation provided funding amounting to
NT$2.25 million in 2005.

SKFH Headquarters - Shin Kong Life Tower

SKFH headquarters, Shin Kong Life Tower, is situated at the hub of Taipei and is designed by the celebrated
Japan-born Chinese architect Mao-Lin Kao. Construction started in March 1989 and was completed in December
1993. The project enjoyed a zero-accident record throughout the four million man-hours of construction and
was awarded the "Construction Safety and Sanitation Excellence Award" from the Taipei City Government. The
building also pioneered skyscraper development in Taiwan.

The Shin Kong Life Tower has a total floor area of 1.28 million square feet. The tower rises 244.15 meters, with 51
floors above the ground and seven below. Due to its impressive size and eye-catching design, the tower has
become a landmark of Taipei and a symbol of SKFH's commitment to reaching higher standards, newer frontiers,
and its determination to building a sustainable business.

Shin Kong Life Tower Race

Launched in 1994, the Shin Kong Life Tower Race was held for the 20th time on April 8,2006, under the theme of
"Running for Love and Blood Donation". Over the years, the contest has earned widespread support from young
people, organizations, and community leaders. It has become one of the major annual events in Taipei City,
attracting over 30,000 participants each year.

Each race adopts a different theme promoting the values of safety, health, and social welfare. Consistent with
these themes, the race has maintained a zero-accident record since its launch. All participants are eligible to take
part in lottery drawings for prizes such as cars, free health examinations at Shinkong Wu Ho-Su Memorial
Hospital, and free stays at the Shin Kong Chao Feng Recreational Farm. Since its inception, the race has
generated over NT$79 million through registration fees and donations from SKFH. The 19th race, under the
theme "Running for Public Safety", raised NT$11 million to purchase 10 ambulances for the Taipei City
Government. The 20th race raised NT$2.8 million for the purchase of one mid-sized bloodmobile for donation to
the Department of Health under the Taipei City Government.

The Shin Kong Tower Race not only encourages involvement in healthy leisure activities, but also helps foster
healthy lifestyles and raise social welfare awareness in Taiwan. These contributions have been widely acclaimed
by the public and have helped SKFH achieve its mission to create better living for all.
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Basic Information

Shin Kong Financial Holding Co., Ltd.

Date of Establishment: Feb. 19,2002
Chairman: Eugene Tung-Chin Wu

Vice Chairman: Chia-Lu Wu

President: Frank Hong-Chi Cheng
Capitalization:NT$40.7 billion (Dec. 31, 2005)
Total Assets:NT$1.3 trillion (Dec.31,2005)

Total Operating Revenues:NT$277.4 billion (for the year 2005)
Head Office: 66, Chunghsiao West Road, Section 1, Taipei 100, Taiwan

Tel: 886 (2) 2389-5858
Fax: 886 (2) 2389-2868
Website: www.skfhc.com.tw

E-mail: skfhc@skl.com.tw
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1IN KON

Shin Kong Life Insurance Co., Ltd.
Date of Establishment: July 30,1963

Chairman: Eugene Tung-Chin Wu

Vice Chairman: Chia-Lu Wu

President: Po-Tseng Pan

Capitalization (incl. preferred stock): NT$36.2 billion (Dec.31,2005)
Total Assets:NT$967.62 billion (Dec.31,2005)

Operating Revenues:NT$259.22 billion (for the year 2005)

Head Office: 66, Chunghsiao West Road, Section 1, Taipei 100, Taiwan
Tel: 886 (2) 2389-5858

Fax: 886 (2) 2375-8688

Website: www.skl.com.tw

E-mail: skl080@skl.com.tw
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TEHET Mission

FXASRT TR IR93 - liE - WS AiEEIES  BITEE [USRE) 1R - 1BREEED » U Guided by the principles of "innovation, service, sincerity, and giving back to society", Shin Kong Life (SKL)

T7EHBEUETSE ~ SEHIRVARTS | MisHE » 11 T ANBFRE « XX ERE | RyHEFEa » KEKE—FE R consistently puts the customer first and actively serves the community in order to fulfill its mission of
- +pns O A A . = "making i ilabl Il idi ion f family". SKL i i i

8157 « RREE « SEEERIREATS » TN ERES SIS MBI L Ra AT - making insurance available to all and providing protection for every family". SKL is dedicated to setting

the standards in its industry for reliability, service quality, and continuous operation. Through product
innovation and attentive service, we aim to become a trustworthy international insurer providing

N\ E *Fv%- )/T comprehensive financial services to meet the diverse financial and insurance needs of our customers.
=]

FHAZEILIR1963F7H30H » B2005FEATRERE, 676182, 87887T » EASEREREENEN
LieasBif » ETHEENL7,318A » BEZUTA2, 592181, 8828 7T » NIBREERAF o

AATEEMRLIREML(CRFBRE - REREAIREGR - BASTRXITNER - #E 9D individual life and health policies as of the end of 2005. With 17,318 employees and operating revenue of

{EEBRIENRNGELHIFE - FEFERENE  TERVESTE LN  BEEE - HIREHE(C - 88 NT$259.2 billion, SKL is one of the top life insurers in Taiwan.

L ER - EEHEHEEER » T EBIGIBEHRERD - IBERPERENRERE - B A RIREEIER

Company Overview

Established on July 30, 1963, SKL has total assets of NT$967.62 billion and about 6.48 million effective

SKL has been recognized for establishing a nationwide network of service outlets, designing innovative
SRR © insurance products, developing diversified cross-selling channels, promoting real estate securitization, and

increasing overseas investment to create stable financial growth for the company. In addition, the company
— - SR is also actively involved in social welfare and public services. Enhanced training and support are also given
Ll _. to our sales agents to help them obtain licenses and transform themselves into financial planners capable

of providing service and advice covering family protection, retirement, and wealth management.

Operating Status

SKFH's professional marketing team, diversified products, multi-platform distribution channels, and
e A plentiful resources have provided a strong basis for the company's success and enabled SKL to grow

i ' g = steadily. First-year premium in 2005 reached a record NT$51.79 billion, up NT$1.64 billion from the year

e 0 A2 before, while total premium increased NT$1.88 billion to reach a historic high of NT$152.53 billion.

Furthermore, Shin Kong REITs No. 1, real estate investment trust of NT$11.3 billion, has been approved by

sk : the FSC and further rated as TWAA and Aa2tw by Taiwan Ratings and Moody's Ratings, respectively.
*EE /R Average yield for the upcoming three years is estimated to be around 4%. Shinkong Life Real Estate Service
WINSEEERENETRER  ZTNES  SENTEER  LRESENTXEE » A ASEE Co., which has been awarded "ISO9001: 2000 Administrative Management Services of Electrical

DBEMRE » FARTEBE—BRENR > 2005 FNFEBRENAS17. off7T » BRIFMNRL6. 48T : BIR Equipment’, will be responsible for providing Shin Kong REITs No.1 property management services.
BINA1, 525. 31871 - BAIFAIRLS. 8fF7T » BRI TEEMR -
Ft—ReITs (FRERERELER) BEETRE  BORERL1LET - WESHEETRIEB(E?
DRl FERIEINREITsRE IS ASRTwAAR A2 tw » FBIEFRR=FFIIURRLVE2 s TEINE » F1
ASFTRINSEBERE [1509001:2000BR B IWNEER - BFRERE - RIDE—IRREITSIE
FHEEMRE
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HRACIE FEAAEE
President Po-Tseng Pan

ESR RRE
Chairman Eugene Tung-Chin Wu

FIESR EXik
Vice Chairman Chia-Lu Wu

SPEEE Senior Management Team

E 5 R Chairman R&¥  Eugene Tung-Chin Wu
BEIE=R  Vice Chairman S[FK#k  Chia-LluWu

8 #E 1 President &1A83  Po-Tseng Pan

& f& #% Chief Auditor TEE Chang-HwaWang
EIfE#SIE  Executive Vice President PREIH  Kuo-Tsai Chen
BUMEASIE  Executive Vice President FXM Maw-Song Wang
EI#B4SIE  Executive Vice President FITE%  Shi-Hseng Wang

82 % K Chief Financial Officer 5f & Victor Peng Hsu

® & R Chief Investment Officer Z3&  lan Man-Chee Lui

& A R Chief Information Officer BRA9F]  Dennis Chen

FREE

FCASIEERIRILGES ) » LISRARRES - B8 MERREIEEM) NEEXL SRS
ERARY o RAGSREHEBEEENRM - £F 0800 FMAINEEEZARB IR - WEEFEETS
BEFFRAEm - FASTTEITRERE - MREEPRERRRERENRS - mEEP—RBEZHG
mAVEER] » I EEERRET] -

Outlook

Guided by the motto of "maintaining the status quo is equivalent to move backwards", SKL is committed
to extending its core competitiveness and the betterment of society. Going forward, SKL will strengthen
its IT network, enhance functions of its 0800 toll-free service hotline and service centers, actively develop
products and build diversified sales channels to provide customers with timely, direct, and comprehensive

service and enhance competitiveness through satisfying customer needs for one-stop shopping.

SZEIE Revenue Mix 2005

2005FERBUTA B2%
JE[=! Business Area Premium Income in 2005 Share of Total
BASE Individual Life Insurance 126,660 79.64
BAREREE  Individual Health Insurance 12,105 7.61
BAEERE  Individual Accident Insurance 8,586 540
FERE Annuity Insurance 10,127 6.37
B Rz Group Insurance 1,551 0.98
RERESMA  Total 159,029 100.00

EBfi7 « FTEMEEETT (in NTS Millions)
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TR EEFLLBE Business Review, 2001~2005

& $
D o A9
ol oS %
% N
'01 '02 '03 '04

BT - TEMEEETT (in NTS millions)

NEERENA

First Year Premium

6\’\

'01 '02 '03 FI '04 17

BSi7 £ (number of policies)

TR EEFEREEDT Business Growth, 2001~2005

11 : FTABFT

(in NTS Thousands )

AEERYTERERMAMS1789, 24187
W EFEIEN16E4, 15987T ©

First year premium in 2005 amounted to
NTS$51.8 billion, an increase of NT$1.6 billion
from last year.

i Z

B : FTEMEEBEIT (in NTS millions)

SEBEMEOTR

Ordinary Life Insurance Policies in Force

FRRBUIA

Total Premium Income

rERERSEEREHITERs5386771F »
W EFEIEN1782, 1601F ¢
(BEANERETHIEE756, 483, 3431F)
Number of ordinary life policies in force was
5,350,677 at the end of 2005, an increase of
172,160 from last year.

(excl. 6,483,343 individual health policies)

%)

EBfi7 - FTRMEEETT (in NTS millions)

AEEBRBRFEM 1, 52583, 50087 ' B
FEEIENL18E7, 77387 EINEAL. 235

Total premium income was NT$152.5 billion in
2005, an increase of NT1.8 billion or 1.23%
compared to the previous year.

REE

Total Assets

AEEREERTAM, 676(82, 8788 7T
W EEEIEN, 332084, 274 87T » 1EINXA
15.97% °

Total assets in 2005 were NT$967 billion,an

increase of NT$ 133.2 billion or 15.97%
compared to the previous year.

FE Year 2005 2004 2003 2002 2001
Sl ATERHREE

Ordinary Life New Bussiness 246,627,062 225,657,842 156,028,419 156,334,130 356,848,138
A

Insurance Against Death 203,710,052 163,867,242 92,112,134 105,789,594 221,372,882
ERla=1'

Endowment 42,916,982 61,790,471 63,916,044 50,544,462 135,463,766
5k

Pure Endowment 28 130 241 73 11,490
SEBWEKIREE

Ordinary Life Insurance in Force 3,720,011,129  3,542,450,771  3,432,319,283  3,423,711,233  3,403,817,791
Tk

Insurance Against Death 2,090,100,327  1956,055,799 1,875,675,764 1,860,806,580 1,843,958,905
FRERE

Endowment 1,617,543,847 1,575,210948  1546,434,670 1,553,216,370 1,551,605,451
5

Pure Endowment 12,366,955 11,184,024 10,208,849 9,688,283 8,253,435
REWA

Premium Income 152,535,000 150,657,268 132,407,196 115,114,414 111,874,465
/:-E§E IZI RR

Endowment 84,581,679 66,059,856 66,968,574 63,629,094 64,516,269
A

Insurance Against Death 41,656,409 35,920,720 29,637,921 29,912,627 27,990,316
FEkE

Annuity Insurance 10,127,317 30,609,867 13,723,685 265,193 347,487
{EPN eSS

Individual health Insurance 12,104,437 11,461,490 11,180,781 10,653,568 9,604,709
(EPNCE=

Individual Accident Insurance 8,586,285 8,596,922 8,670,941 8,337,107 6,989,842
i

Group Insurance 1,551,298 1,532,783 1,521,251 1,499,048 1,557,018
5k

Pure Endowment 421,336 436,660 459,137 491,601 530,769
AMBBRA

Interest Income 32,948,995 25,945,227 19,903,362 17,827,588 18,798,078
BB

Investment Income 17,169,147 12,053,986 12,918,718 8,208,702 10,728,851
fRbEa1Y

Maturity & Claims Paid 55,100,073 51,564,006 50,139,195 51,803,772 47,993,781
ERERE

Policy Reserves at Year End 872,540,308 766,558,510 655,573,243 568,059,809 488,504,178
REE

Total Assets 967,628,784 834,386,043 708,720,768 598,022,296 528,484,824
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Organization Chart
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SKL Organization:

m Head Office
39 departments and offices

86 sections
1 training center

4 regional study centers

m Service Centers: 18

2 representative offices in mainland China
1 representative office in Hong Kong

m Branch Network : 21 branches; 301 communication offices
m Buildings Owned: 182

= Total Employees: 17,318

SEEEIO  Sales Administration Dept. WE=E Secretarial Office

EZEMELO  Sales Promotion Dept. fRrsED General Affairs Dept.

=== Marketing Dept. DHEHH Public Affairs Dept.

FHEHO Sales Dept. NIBEEIES Field Planning Dept.

miSEEE0  Market Development Dept. BHBER Training & Education Dept.
BEREENEE00 Group & Personal Accident insurance Dept. B BFEER Overseas Affairs Dept.
Ji8@E8E0  Channel Dept. KEEZEFFE(REZ  China Business Office
EAMRIEE0  Bancassurance Dept. fmaEaE Actuarial & Planning Dept.
REHO Premium Administration Dept. BmFERE Product Development Dept.
a0 Claims Dept. BI75ED Finance Dept.

REEFSEBO  Policyholder Service Dept. 2EHES Accounting Dept.

JBEEHO  Contract Administration Dept. EESEEED  Asset & Liability Management Dept.
{JBGREIZ0  Administration Planning Dept. WKELO  Domestic Securities Investment Dept.
AJERED  Human Resources Dept. EIBXGEERO  International Investment Dept.
EFRBHO  Information Technology Service Dept. BERER O Loan Dept.

ERMAE  Information System Dept. AEEED Real Estate Dept.

EFEHARFED e-Business Service Dept. BREMFEEO  Investment Planning Dept.
E5ERH32E 0  East Region Development Dept. NFEAZZO  Field Planning Personnel Dept.

Vice President
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#BHE + www.skbank.com.tw

E-mail : service-skb@skbank.com.tw

SHIN KONG COMMERCIAL BANK

Date of Establishment: Dec. 31,2005

Capitalization :NT$14.177 billion (Dec.31,2005)

Total Assets:NT$338.5 billion (Dec.31,2005)

Operating Revenues:NT$15.3 billion (for the year 2005)
Chairman: Patrick C.J. Liang

Vice Chairman: Frank Hong-Chi Cheng
President:Tseng-Chang Lee

Head Office: 28F, 66, Chunghsiao West Road, Section 1, Taipei 100, Taiwan
Tel: 886 (2) 2389-5858

Fax:886 (2) 2371-9050

Website: www.skbank.com.tw

E-mail: service-skb@skbank.com.tw
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Mission

Shin Kong Commercial Bank was founded with a mission to steadily build competitiveness, enhance

performance and provide the best possible financial services through prudent and steady management.

Company Overview

In order to build a comprehensive banking operation, SKFH acquired United-Credit Commercial Bank as a
wholly-owned subsidiary in September 2004. United-Credit, whose operations were concentrated in
central and southern Taiwan, was renamed Taiwan Shin Kong Commercial Bank Co., Ltd. (SKB) on Nov. 15 of
the same year. SKFH further expanded its operations in northern Taiwan with the acquisition of Macoto
Bank as a wholly owned subsidiary in October 2005. Macoto was merged with SKB on Dec. 31, 2005,

creating a new Shin Kong Bank with an island-wide network of 108 branches.

Operating Status

Based on current asset scale, SKB is ranked 22nd among Taiwan's 45 financial institutions. On May 19, 2006,
Taiwan Ratings upgraded the bank's credit ratings to twA+ (long-term) and twA-1 (short-term), making SKB

one of the highest rated banks in Taiwan.

Aside from offering deposit, loan, foreign exchange, and credit card services, SKB is actively venturing into
new markets through investments in insurance agency, marketing services,and other businesses.The bank
will also exploit cross-marketing opportunities with other SKFH subsidiaries to enhance overall operating

performance.
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SKB expanded its operational scale fourfold and secured more comprehensive sales channels through the
merger of Macoto Bank. With the strong financial backing of SKFH, SKB is able to fully leverage cross-
selling synergies, expand its market share and achieve more efficient asset utilization. SKB will aggressively
expand its wealth management business to raise the ratio of fee income to total operating revenue. The
bank will also continue to strengthen customer services, grow with our customers to satisfy their
changing needs, and internationalize operations to provide the most efficient services. Furthermore, SKB is

expanding its e-banking services to tap into new markets and achieve even better performance in future.

fRAIE g S EFR 2T BESKE &50E

President Tseng-Chang Lee Chairman Patrick Cherng-Jin Liang Vice Chairman Frank Hong-Chi Cheng
& £ K Chairman RPN Patrick Cherng-Jin Liang JEE/Category 2005 2004 2003 2002 2001
gIEER  Vice Chairman Ef5h5  Frank Hong-Chi Cheng msE
@ 4T 1B Ppresident ESral=] Tseng-Chang Lee Total assets 338,539 312,283 282,897 230,741 237,536
@ f& # Chief Auditor BE&IL  Ching-Hsin Chen =EYN

EiESI2  Executive Vice President FTHEIM  Wu-Ling Wang Operating Income 15,304 13,878 12,992 13,195 15,212

B4 Executive Vice President E|ZIZ  Hung-Jen Huang BENEREE
EUM&:E Executive Vice President ZE%  Ching-Tai Huang Deposits 289,441 265,445 234,657 204,050 210,200
EIfE45IE  Executive Vice President 1%=& Mei-Ching Yang ENERRE
SIS Executive Vice President FIfEE  Shi-Hseng Wang Loans* 207,100 190,080 177,737 144,596 150,365
¥ IE VicePresident EHE  Min-YiHuang U ENIERREE
7 I Vice President AB#E2E  Po-Yang Chiu Balance of overdue receivables 3,733 5923 9,017 14,989 6,178
B & B Chief of Staff BREEAL  Chien- Cheng Chen IR SRS U FUEERRE LL MaMEET

*Includes balance of overdue receivables (in NTS Millions )
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EZ I E Revenue Mix 2005

IBE Category $%8/Revenue  LEF%/Share of total
FBUA Interest income 12,846 83.94
FEEL  Feeincome 2,077 13.57
BEEZSFIE  Gains on transactions of bills and securities 278 1.82
Efh&ZUTA  Other operating income 103 0.67
ast Total 15,304 100.00

B : FIREEET
(in NT$ Millions )

Business Scope

Checking deposits

Demand deposits

Time deposits

Short-term, mid-term, and long-term loans
Discounted notes

Government bonds, short-term notes and bills, corporate bonds, financial bonds and corporate
stocks

Domestic remittances

Acceptance of commercial drafts

Letter of credit issuance

Guarantee to issue corporate bonds

Domestic guarantees

Agency collections and payments

Agency sale of government bonds, treasury bills, corporate bonds, and corporate stocks
Custodial and warehousing business

Rental of safe deposit boxes

Agency services related to items of business listed on the bank's business license
Foreign-currency cash and traveler's check transactions

Credit card services

Short-term bills brokerage, proprietary trading, endorsement and underwriting business
Approved agency services for county (municipal) public treasury services

Export exchange, import exchange, general outward and inward remittance, foreign exchange
deposit, foreign currency loan, and warranty business of foreign currency guarantee payment

Factoring services for domestic exporters and assignment of purchased receivables of exporters to
overseas account receivable manager

Issuance of financial bonds

Self-directed sale of governmental bonds over-the-counter

Factoring services for receivables of domestic enterprises from domestic sales
Cash deposit of foreign currency exchange

Cash stored value card operations

Agency sale of gold (silver) coins and gold (silver) bullions

Business approved under the Trust Business Law

Approved wealth management services
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SHIN KONG SECURITIES

Shin Kong Securities Co., Ltd.

Date of Establishment: October 28,1997

Chairman: Ming-Shin Lin

President: Shih-Chiao Lin

Capitalization:NT$4.16 billion (Dec.31,2005)

Total Assets:NT$9.54 billion (Dec.31,2005)

Total Operating Revenues: NT$930 million (for the year 2005)

Head Office: 4F, 456, Hsinyi Road, Section 4, Taipei 110, Taiwan

Tel: 886 (2) 2345-1668

Fax: 886 (2) 2345-4233
Website: www.sksc.com.tw

E-mail: etrade@sksc.com.tw
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Mission

Shin Kong Securities (SKSC) is committed to providing corporations and individuals with professional and
dependable investment services, backed by a highly experienced management team and guided by the
principles of professional management, steady and sustainable operations, and the pursuit of excellence.

SKSC aims to create maximum value for shareholders, and to provide customers with the best and most
comprehensive investment services possible.

Company Overview

SKSC was established in October 1997 and, along with Shin Kong Life Insurance (SKL), became one of the
founding subsidiaries of SKFH in February 2002. Today, SKSC provides a full range of services, including
securities brokerage, proprietary trading, and underwriting. Headquartered in Hsinyi District, Taipei's
financial center, the company operates five branches, four EZ Wealth Management Centers, and one Stock
Registration Office. SKSC plans to expand its branch network to key metropolitan areas like Kaohsiung and
Tainan to provide more convenient service to its customers. It will also continue to expand e-trading
service to increase its share of the securities brokerage market. Furthermore, SKSC is developing new real-
estate securitization products and integrating SKFH life insurance and banking products to provide "one-
stop" investment services for customers.

Operating Status

SKSC expanded into new markets in 2005 to increase operating revenue. Real estate securitization
bussiness was developed leveraging high-quality real estate assets of SKL. Real estate asset trusts (REATS)
were created for the Shin Kong Chung Shan Building and Tun Nan Building in January and June 2005
respectively. SKSC also led the industry in issuing low-par beneficiary securities. In November 2005, the
company served as the lead manager for Shin Kong No. 1 Real Estate Investment Trust (REIT), which was
successfully listed in December 2005.

In securities brokerage, SKSC entered new territory with the addition of in-house securities financing
service in November 2005. Our financing balance has grown rapidly since then, topping NT$500 million as
of May 2006. In proprietary trading, SKSC enjoyed excellent performance beating the index in 2005. In April
2005, SKSC was qualified to engage in proprietary trading of futures, enabling greater flexibility to
coordinate futures transactions with proprietary trading. The company also issued 12 tranches of warrants
in 2005, all of which have performed well. Furthermore, SKSC developed new trading models and engaged
in strategic trading to increase interest arbitrage and boost income from low-risk spread trading.

In the bond business, SKSC was qualified in June 2005 to conduct asset swaps for convertible bonds. This
will not only reduce the company's financial burden and credit risk but also generate capital gains when
share prices move up. In securities agency services, SKSC added three publicly listed companies in 2005,
greatly increasing revenue in this sector.
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Chairman Ming-Shin Lin
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President Shih-Chiao Lin

E=R  Chairman H#RBAE  Ming-Shin Lin
fE4SHE  President #EE  Shih-Chiao Lin
BUMBITIE  Vice President E0#A7%  Shao-Mian Cheng
BIESSIE  Vice President £Ni& Tien-FuWeng
g Assistant Vice President EHE  Shin-Tse Lwo
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SKSC will continue to expand its channel network, develop new service, and leverage channels of other
SKFH subsidiaries to achieve growth objectives. The company has completed plans to set up branches in
Taiwan's major cities and will integrate with other channels under the FHC to develop a nation-wide

service network.

After being qualified for in-house securities financing business, SKSC will further develop electronic
trading operations to expand market share and increase stable sources of interest income. SKSC will also
continue to develop new financial products, such as the issuance of warrants, as well as design trading
models to increase interest arbitrage and enhance revenue through low-risk spread trading. Profit
enhancement, control of trading risk, tightening of organizational structure, improved coordination and
communication with research units, enhancement of employee skills, and recruitment and training of

talent are other major areas of focus as SKSC moves forward in 2006.

Looking ahead, SKSC will continue to integrate with Shin Kong Life Insurance, Shin Kong Commercial
Bank, and New Light Asset Management to further enhance its competitive position and achieve its

annual budget goals.
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Customer Services

Business Scope

Securities trading
Commissioned securities trading on exchange markets
Securities trading on exchange markets

Commissioned securities trading at sales locations

Products and Services

Brokerage

Securities trading on domestic exchange markets
Commissioned trading of emerging stocks

Margin trading services

Commissioned securities trading on the OTC market
OTC class-2 share trading

TAIEX future index trading

Beneficiary certificates and other securities trading
Market clearing and settlement services

Central depository application services

Securities purchases

Online placement of securities orders

® Securities trading at sales locations
® Other securities trading services
e Securities financing

e Other regulator-approved securities trading

Bonds trading

© Government bonds trading and brokerage

® Bond re-purchase and reverse re-purchase
trading

© Domestic corporate bonds trading
® Domestic convertible bonds trading
® Bond investment consulting

e Other derivative products approved by
regulators

® Primary bond market trading

Securities trading

® Securities trading on domestic exchanges

® Securities trading on domestic OTC market

« EFfEEE NERGEIEERRESES EZEIEEY Voice mail placement of securities orders .
® Hedged futures trading
FEE e ° BIF3RERI AT Securities underwriting o .
Corporate financial planning
BEHSNIBNEIBRS o (EERFZENIIRHRERRSTE Commissioned sale and underwriting of securities o )
e Financial consulting
o Fri CAEFR I BEEHEAR T o MRIFFAEIFEH Listed and unlisted stock consulting services ) ) )
o Business analysis and counseling
o IRZIBEFRE| o BE{HRIREED Capital increase planning )
o Tax planning
o OJEBIRNE)E - ERIREE A TIE ~ TR o HEIER/ANT Planning and issuance of convertible bonds, warrant bonds, )
smmononstmze—ie s B » Merger strategy consulting
- - . * BERERSKRDE and ADRs o Acquisition target identification
AP RIRFRE FaEL! =] o = o . ) . . . .
o ERMERIFRRRAARRES FTERE MR Business financial planning and consulting services « Finance sourcing
-/ﬂ
* Bt é$§7§£ﬁﬁi AR BRI ERMB I ERETIRITITETEMmE® ® Underwriting and public drawing of listed/unlisted shares —
BEESHESHE ) " Derivative products
/== ) jEm and issuance of common stock for cash and sale of securities
LAz A L ?;ijuﬁﬁ ( ) T . . L.
IR Stock registration management services o Design and issuance of derivative products
o RIBLTH  FIESUE LT « % FEASRE ST IEEE @ 9 9 through financial engineering
SRS IERE - ° Ezgr:;tzirzhiac;n management services to listed, OTC, and private o Warrants
o Hﬁnﬁfi A FZEERET ~ 308 ~ BITRE , - . . ¢ ® Structured notes
T E AR o Design, planning,implementation, and maintenance o

stock brokerage IT systems
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ESR e N U MYIZZ/A8]  Songjiang Branch

Chairman Brokerage Dept. Company Organization

WED/A8  Chengdong Branch
#R1E7D/28  Banciao Branch
BM7D/A8  Taichung Branch

FFE7/A8]  Pingtung Branch

m Head Office : 8 Departments

TERZE ® Branch Office : 5

Audit Dept.

m Service Center : 4
= Total Employees : 205 (as of April 2006)

BEAAHED
Information
Technology Dept.

e S
President

BERER
Underwriting
Division
EEIRAIAE

Corporate
Finance Dept.

ESEER

AT A ER :
Proprietary s £ BN REDT Revenue Growth
Trading of Fixed Income
EEy sg.cqriﬁes Division T E Year 2005 2004 2003
Proprietary N Vision B3R AT ¥351EE  Category &% /Amount %  ©ZE/Amount %  £ZE/Amount %
Trading of Proprietary {0 42 Brokerage 126 14 142 29 125 20
Fut Trading Dept. N
utuires S B B # Proprietary Trading 715 77 36 67 425 68
~ Division RIS -
S BI75ER B 3 Underwriting 84 9 17 4 79 12
Derivatives Finance =
=] 5T Total 925 100 485 100 629 100

Division

Division

— " JU— ESf : FTEMEEETT (in NTS Millions)

IINEEAE N EIBEN

Administration | SEECEEEEERCFEEECE L ECEEPEFERREE Administration
Dept. Division

tEI=
Planning Division
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NEW LIGHT ASSET MANAGEMENT

New Light Asset Management Co., Ltd.
Date of Establishment: April 30,2004
Chairman: Shien-Shen Huang

Vice Chairman:Wen-Chien Teng
President: Ding-Yi Lee
Capitalization:NT$300 million (Dec.31,2005)

Total Assets:NT$312 million (Dec.31,2005)

Total Operating Revenues:NT$62 million (for the year 2005)

Head Office: 25F, 66, Chunghsiao West Road, Section 1, Taipei 100, Taiwan
Tel: 886 (2) 2389-5858

Fax:886 (2) 2311-0126

Website: http://www.newlight.com.tw

E-mail: service@newlight.com.tw
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Mission
Guided by the principles of "integrity, professionalism, innovation, and service" and supported by a top-

notch management team, New Light Asset Management (NLAM) has pursued the following five core

values in its operation and services:

1.Commitment to the highest standards of integrity;

2.Establishment of a comprehensive and professional asset management image;

3.Dedication to product innovation and superior customer service;

4.Development as a dependable long-term wealth management partner to our customers; and

5.Achievement of long-term consistent and excellent performance.

Company Overview

Established on April 30, 2004, NLAM is dedicated to providing professional service. The company
emphasizes close interaction among members of its research team to provide thorough analysis, keep
abreast of industry trends and investment opportunities, and thereby provide investors with high-quality
investment portfolios. The company has also been consolidating its market position by drawing on the
vast resources of SKFH to enhance the scope and depth of its product design, operations, and customer

services.

Operating Status

By the end of 2005, NLAM had launched its first two domestic equity funds (New Light Growth Fund, New
Light Tech Fund), one domestic bond fund (New Light Taiwan Bond Fund), one domestic balanced fund
(New Light Fortune Balanced Fund), and one global selection fund (New Light Global Champion Fund). By
the end of 2005, the company had NT$7.89 billion in asset under management for over 10,000
beneficiaries. The New Light Taiwan Bond Fund has earned "twAAf" rating from Taiwan Ratings, making it

one of the top-rated domestic bond funds at present.

Currently NLAM is focused on developing a comprehensive line of financial products and expanding into
new business areas, such as discretionary investment and offshore mutual funds, providing customers with
broader investment choices. NLAM is also developing new channels for distribution of established funds,
investment-linked insurance policies, and dollar cost averaging investment products to achieve steady

growth in total asset under management.
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Future Outlook

= ozn=
EENNRXE

Looking ahead, NLAM plans to build on its outstanding asset management capability through
cooperation with leading international companies in related industries. NLAM will also design new

international products to extend its asset management operations overseas and enhance its position as a

BESR S EERERE RIS T E—
Vice Chairman Wen-Chien Teng Chairman Shien-Shen Huang President Ding-Yi Lee

dependable long-term wealth management partner to investors.

EXUBE

Revenue Mix

2005 2004
= [kt T == :
=PF&EE Senior Management Team S —

IE|S Category Operating Income %  Operating Income %
EBR  Chairman EBE  Shien-Shen Huang BB Management fee income 61.86 99.64 28.04 90.16
BIEER Vice Chairman &3’  Wen-ChienTeng SEBNA  Sales fee income 022 036 3.06 9.84
IS President ZE— Ding-Yilee a5 Total 62.08 100.00 31.10 100.00

B : FTEMESBIT (inNTS Millions)
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Customer Services

1.Toll-free customer service line and email support

NLAM offers professional investor services through its toll-free call center (0800-756-888) and by

email (service@newlight.com.tw).
2.Information services

NLAM provides professional investment information over an integrated online platform

(www.newlight.com.tw) that will be developed into an e-commerce system.
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Shin Kong Insurance Brokerage Co., Ltd.

Date of Establishment: March 15,2003

Chairman:Hsien-| Yeh

President: Kwei-Jong Lee

Capitalization: NT$6 million (Dec. 31, 2005)

Total Assets:NT$63.66 million (Dec.31,2005)

Total Operating Revenues:NT$199.72 million (for the year 2005)
Head Office: 19F, 66, Chunghsiao West Road, Section 1, Taipei 100, Taiwan
Tel: 886 (2) 2389-5858, ext.6261,6268

Fax: 886 (2) 2371-9814, 886 (2) 2375-8804

Website: www.skib.com.tw

E-mail: skluu0@skl.com.tw
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e S S S SRS | TETI I SIAR B RIS AT - BEe S Shin Kong Insurance Brokerage (SKIB) was established to broaden the scope of financial services and sales
SRERERTIRER  IBERENEREDD - mEZPH

K o channels under the SKFH umbrella. SKIB provides a full range of non-life insurance products supported by

the business and sales resources of other SKFH subsidiaries to meet clients' needs

AR
/NCIIE A
FERBECAATR2003F3 ATRBEE - BEEBRENA (31687 » 200 FERREWAsfE Company Overview
9, 13187 » BWEE » B—F/NMENAT - SKIB was established in March 2003. The company generated premium revenue of NT$231.8 million in its

first year of operation and NT$891.3 million in 2005, reflecting the company's strong performance.

= 38 R it
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Operating Status

In addition to utilizing the extensive human resources of SKL to sell non-life insurance policies, SKIB plans
to expand sales channels, diversify its offering of insurance products, and enhance the functions of its
automated service system. Employee training will also be strengthened to enable our staff to develop to

their full potential and enhance the quality of customer service.

B REDR Business Growth

JEI=] 2005FEREBINA % 2004FERBUIA % Premium Revenue by Category 2005 Revenue % 2004 Revenue %
REEER 2485 27.9 159.8 27.1 Voluntary automobile insurance 2485 27.9 159.8 27.1
BNMEER 260.3 29.2 119.1 20.2 Personal accident insurance 260.3 29.2 119.1 20.2
JRERsRHE 142.7 16.0 113.3 19.2 Mandatory automobile insurance 142.7 16.0 1133 19.2
G 126.9 14.2 113.2 19.2 Mandatory motorcycle insurance 126.9 14.2 113.2 19.2
N 72.9 8.2 56.3 9.5 Fire insurance 729 8.2 56.3 9.5
KB R EAM 404 45 27.9 47 Marine & other insurance 404 45 27.9 47
RERBUIA 8913 100.0 589.7 100.0 Total 8913 100.0 589.7 100.0

Ei] : FTEBEET (in NT$ Millions)




HRHEIE TR ESREE—
President Kwei-Jong Lee Chairman Hsien-| Yeh

SPEEE Senior Management Team

EER  Chairman EE—  Hsien-lYeh

fEssIE  President ZHE  Kwei-Jong Lee

RREE

MIBEERREER AR TEHEBRATIRERRABIIRMOEET - SEEMASZERB LRI
ERE - SEPIRFHVHESRERE - HERARFEERRE - 5— 08| » tElR%ER7hE
B IERER  IROIBESENERSSEN  EUENSENREREREE -

HHENROE - AR EERITASEI - ERERGEMEI  BIHIREME - SEIEMEN
RAFHIFRITE » THEFEESESTRIMEREERAS - BHECERSZRED » 1IBESREEN
2

Future Outlook

SKIB will continue to develop non-life insurance operations through the expansion of sales channels and
investment in staff education and training. Service windows will be established at SKL service centers
nationwide to facilitate cross-selling of non-life insurance products to SKL's life insurance customers. SKIB
also will develop its telemarketing operations to tap new customer sources and enhance overall

operational performance, service quality and reputation of SKFH.

In the area of employee training, SKIB will continue to offer classes, including orientation programs for
new employees, introductory courses on non-life insurance, and advanced courses on specific insurance
products. Courses will also be arranged for various levels of managers and on internal operations. The
company will, moreover, continue to provide professional guidance and training to other SKFH
subsidiaries to enhance their knowledge in non-life insurance and thereby improve the overall image of
SKFH.
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=R EERR
R ERR 286,871,242 265,452,347
ZRlEZS 14,514,300 14,514,300
R ERREZRESEE 301,385,542 279,966,647
REgE
[EANNCIT e e 13,212,500 13,758,820
I E R HE 2,814,570 5,401,215
REBE&ERE 16,027,070 19,160,035
Hitn&E
BERNEEER
FmEARE LR 5,405,914 5,356,704
SleETER 857,449,843 753,328,574
SIS Rl ER 9,248,702 7,517,710
KRG E R 435,849 355,522
TIBEE 1,533,206 1,069,577
REAEmER 18,923,482 4,958,158
Hith&EFET 892,996,996 772,586,245
BEGE 1,262,918,891 1,101,356,823
[EYNCIEEEL
[iEZN 40,743,739 36,347,620
BARIE 13,945,445 10,486,308
REBEER
EERE 1,505,691 947,626
FRIBERATE 802,626 686,628
RPOMLRER 9,081,429 5,169,192
ISR EMARIEE
RERRIARERERX ( 5,596) ( 62,954 )
RSB AL ( 1,917) ( 4,201)
R E ( 260,738) ( 28,607 )
A GRRERSET 65,810,679 53,541,612
DERE 2,490,106 2,409,568
IRERIER RS 68,300,785 55,951,180

& =3 & B % & % %
RAEE
RERNEIRT $ 41,774,674 3 $ 45,404,067 4
GROTRIRTIFERZE 49,069,199 3 37,787,163 4
QHARE 91,011,998 7 104,473,674 9
FEUWTTRIE 49,072,843 4 49,091,550 4
HiEMEE - AE 9,697,692 1 12,231,600 1
HitREEE 2,525,428 - 1,584,883 -
MAEETS 243,151,834 18 250,572,937 22
e
SEEM 101,273,293 7 98,725,557 9
FEEAPER (JPEE) 38,220,633 3 40,554,959 3
HREARGER (VF%E) 105,337,647 8 88,230,662 8
REANER (9%8) 128,313,997 10 125,767,341 11
M EET 373,145,570 28 353,278,519 31
EEREPAKRE
BEER 1,000,000 - - -
REKE
REIRERE
REDECRAKE 375,454 - 1,333,271 -
R HEZE/EZEEH}“"‘ 12,558,268 1 10,158,701 1
REESKE 557,587,924 42 411,878,258 35
THEKRE (P%8) 75,234,127 6 77,468,002 7
HitWREGE - - 30,474 -
EERIAKERE 646,755,773 49 500,868,706 43
BEEE
%N
T 13,077,305 1 12,373,552 1
BEREZE 10,327,405 1 9,636,121 1
2R 465,756 - 309,739 -
SEYSSEE TR 127,961 - 130,129 -
EAhE 8 3,522,946 - 3,627,188 -
EHIEE 2,284,455 - 2,501,668 -
MARELHIEEBEET 29,805,828 2 28,578,397 2
B RETINE ( 4,560,959) - ( 4,329,946) -
KELRE 2,041,463 - 1,512,219 -
EEEE SR 27,286,332 2 25,760,670 2
WLEE 1,243,923 - 1,347,362 -
Hith&EE
TIBEE 20,712,762 2 20,521,651 2
KREAEREE 18,923,482 1 4,958,158 -
HithBERET 39,636,244 3 25,479,809 2
BEMRE $1,331,219,676 100 $1,157,308,003 100

BERREEDSET

$1,331,219,676

$1,157,308,003




SKFH and Subsidiaries Consolidated Balance Sheets

December 31,2005 and 2004
(in NTS Thousands)

Dec.31,2005 Dec.31,2004 ( Restated )
ASSETS Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents $ 41774674 3 $ 45404067 4
Due from Central Bank and other banks 49,069,199 3 37,787,163 4
Short-term investments 91,011,998 7 104,473,674 9
Accounts receivable 49,072,843 4 49,091,550 4
Other current financial assets 9,697,692 1 12,231,600 1
Other current assets 2,525,428 - 1,584,883 -
Total current assets 243,151,834 18 250,572,937 22
LOANS
Policy loans 101,273,293 7 98,725,557 9
Short-term loans, net 38,220,633 3 40,554,959 3
Medium-term loans, net 105,337,647 8 88,230,662 8
Long-term loans, net 128,313,997 10 125,767,341 11
Total loans 373,145,570 28 353,278,519 31
LONG-TERM INVESTMENTS
Sinking fund 1,000,000 - - -
Long-term investments
Long-term equity investments
Stocks-equity method 375454 - 1,333,271 -
Stocks-cost method 12,558,268 1 10,158,701 1
Bonds 557,587,924 42 411,878,258 35
Real estate, net 75,234,127 6 77,468,002 7
Other long-term investments - - 30474 -
Total long-term funds investments 646,755,773 49 500,868,706 43
PROPERTY AND EQUIPMENT
Cost
Land 13,077,305 1 12,373,552 1
Buildings and structures 10,327,405 1 9,636,121 1
Machinery equipment 465,756 - 309,739 -
Transportation and communication equipment 127,961 - 130,129 -
Other equipment 3,522,946 - 3,627,188 -
Revaluation increment 2,284,455 - 2,501,668 -
Cost and revaluation increment subtotal 29,805,828 2 28,578,397 2
Less:accumulated depreciation ( 4,560959) - ( 4329946) -
Construction in progress 2,041,463 - 1,512,219 -
Property and equipment, net 27,286,332 2 25,760,670 2
INTANGIBLE ASSETS 1,243,923 - 1,347,362 -
OTHER ASSETS
Miscellaneous assets 20,712,762 2 20,521,651 2
Separate account 18,923,482 1 4,958,158 -
Total other assets 39,636,244 3 25,479,809 2

TOTAL

$ 1,331,219,676 100

$1,157,308,003 100

Dec.31,2005 Dec.31,2004 ( Restated)
LIABILITIES AND STOCKHOLDERS' EQUITY Amount % Amount %
CURRENT LIABILITIES
Short-term debts
Short-term loans 512,139 - $ 4,020,000 -
Notes issued under repurchase agreements 5270,393 - 5,434,185 1
Long-term liabilities, current portion 8,539,357 1 - -
Payables
Accrued expenses 4,484,088 - 3,715,447 -
Life insurance proceeds payable 501,724 - 435,353 -
Payables to other insurers 157,614 173,687 -
Other payables 22,979,296 2 12,879,126 1
Advance receipts 10,064,672 1 2,986,098 -
Total current liabilities 52,509,283 4 29,643,896 2
DEPOSITS AND REMITTANCES
Deposits and remittances 286,871,242 22 265,452,347 23
Bank debentures 14,514300 1 14,514,300 1
Total of deposits, remittances and bank debentures 301,385,542 23 279,966,647 24
LONG-TERM LIABILITIES
Bonds payable, net 13,212,500 1 13,758,820 1
Reserve for land value increment tax 2,814,570 - 5,401,215 1
Total long-term liabilities 16,027,070 1 19,160,035 2
OTHER LIABILITIES
Reserve for operations and liabilities
Reserve for unearned premiums 5405914 - 5,356,704 -
Reserve for life insurance liability 857,449,843 65 753,328,574 65
Special reserve for life insurance 9,248,702 1 7,517,710 1
Reserve for indemnity payments 435,849 - 355,522 -
Other liabilities 1,533,206 - 1,069,577 -
Separate account 18,923,482 1 4,958,158 1
Total other liabilities 892,996,996 67 772,586,245 67
Total liabilities 1,262,918,891 95 1,101,356,823 95
STOCKHOLDERS' EQUITY
Common stock 40,743,739 3 36,347,620 3
Capital surplus 13,945,445 1 10,486,308 1
Retained earnings
Legal reserve 1,505,691 - 947,626 -
Special reserve 802,626 - 686,628 -
Retained earnings (accumulated deficit) 9,081,429 1 5,169,192 1
Other stockholders' equity
Unrealized loss from long-term investments ( 559) - ( 62,954) -
Cumulative translation adjustments ( 1917) - ( 4,201) -
Treasury stock ( 260,738) - ( 28,607 ) -
Total stockholders' equity of parent company 65,810,679 5 53,541,612 5
Minority interest 2,490,106 - 2,409,568 -
Total stockholders' equity 68,300,785 5 55,951,180 5
TOTAL $ 1,331,219,676 100 $1,157,308,003 100




71 HY SRS RO TR REN+RMERN+=E-B-HE+-A=1+-8 = Ho%fT EERBSEAT
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N+ H\mEE NT+=E (EFm%&) N+HoEE NT+=ZFE (EFR%&)
# EEIRA & B % & % % & = % & % %
% ABULA $ 46,178,315 17 $ 37,720,458 15 EEER $ 34,282,435 13 $ 27,367,537 11
& REUA 138,512,740 50 146,669,052 58
o BERAZUIA 2,041,346 1 1,940,404 1 EXER 27,235,773 10 21,975,156 9
OB REEF A 1,510,451 1,478,630 1
% IWOIREB AR 41,752,535 15 38,287,176 15 EEN S 7,046,662 5,392,381
| IO B 8,009 179,685 -
W OB FRE R 555,820 472,214 - EENNARA I
FHEBNA 10,269,876 4 6,358,676 3 BNEES S =R 712,216 2,113,431
RELREEmNG 16,409,335 6 4,919,677 2 B 1,179,934 903,942
EBEE TN E 421,210 - - EBENNARNGEET 1,892,150 3,017,373
EHRGTNE (PE) 13,409,143 5 7,986,142 3
RERERENGD ($88) 104,011 1,784,279 1 EENEBARIEX
REEREN &S 4,731,469 2 3,236,441 1 RIFBE 1,114,472 349,461
BIEBUWA 664,455 - - HIEER 195,626 136,555
HZENA 878,180 438,271 - SENEBRAREXSE 1,310,098 486,016
=EVON= 277,446,895 100 251,471,105 100
BRI PIRNAIS R 7,628,714 7,923,738
EEMA
NEER 10,417,363 4 5,821,248 2 FTSRER 465,482 486,292
BREXZD 3,826,731 1 3,727,123 2
RRRBRALZSH 6,638,915 2 6,584,989 3 BHtRS 7,163,232 $ 7,437,446
REZEEFRERAR 1T 55,100,073 20 51,564,006 21
REREBER 145,923,014 53 148,888,845 59 BT
R EEER R 1,739,002 1 546,246 - [EYNSI|:ES] 7,055,616 $ 7327878
R EERER 636,147 489,249 - DERIE 107,616 109,568
FHEER 549,321 388,009 - 7,163,232 $ 7,437,446
RELREERER 16,409,335 6 4,919,677 2
THERERX 668,426 324,495 - (SEEE ] A oAl
BIEBHNA 528,071 - - BEXERER $ 186 $ 210
SMBIEREETIER 352,161 - - BIESREG $ 163 $ 199
Hh& A 375,901 849,681 -
EEMASETE $ 243,164,460 87 $ 224,103,568 89



SKFH and Subsidiaries Consolidated Statements of Operations

Years Ended December 31,2005 and 2004
(in NT$ Thousands, Except Earnings Per Share)

2005 2004 ( Restated )
Amount % Amount %
GROSS OPERATING INCOME $ 34,282,435 13 $ 27,367,537 11
OPERATING EXPENSES 27,235,773 10 21,975,156 9
OPERATING INCOME 7,046,662 3 5,392,381 2
NON-OPERATING INCOME AND GAINS
Recovered bad debt and overdue receivables 712,216 - 2,113,431 1
Others 1,179,934 1 903,942 -
Total non-operating income and gains 1,892,150 1 3,017,373 1
NON-OPERATING EXPENSES AND LOSSES
Exchange losses, net 1,114,472 1 349,461 -
Others 195,626 - 136,555 -
Total non-operating expenses and losses 1,310,098 1 486,016 -
INCOME BEFORE INCOME TAX 7,628,714 3 7,923,738 3
INCOME TAX EXPENSE 465,482 - 486,292 -
CONSOLIDATED NET INCOME $ 7,163,232 3 $ 7,437,446 3
ATTRIBUTABLETO
Equity holders of parent company $ 7,055,616 3 $ 7,327,878 3
Minority interest 107,616 - 109,568 -
$ 7,163,232 3 $ 7,437,446 3

Before Tax After Tax

Before Tax After Tax

BASIC CONSOLIDATED NET EARNINGS PER SHARE

$1.86 $1.74

$2.10 $1.97

DILUTED CONSOLIDATED NET EARNINGS PER SHARE

$1.63 $1.53

$1.99 $1.87

2005 2004 ( Restated )
OPERATING INCOME AND GAINS Amount % Amount %
Interest income $ 46178315 17 $ 37,720458 15
Premium income 138,512,740 50 146,669,052 58
Reinsurance commission income 2,041,346 1 1,940,404 1
Reinsurance payment refund 1,510,451 - 1,478,630 1
Recovered premium and reserve 41,752,535 15 38,287,176 15
Recovered special reserve 8,009 - 179,685 -
Recovered indemnity reserve 555,820 - 472,214 -
Processing fee income 10,269,876 4 6,358,676 3
Separate account revenue 16,409,335 6 4,919,677 2
Gains on issuing of warrants 421,210 - - -
Gains on investments in securities, net 13,409,143 5 7,986,142 3
Gains on long-term equity investments, net 104,011 - 1,784,279 1
Gains on real estate investments 4,731,469 2 3,236,441 1
Management fee income 664,455 - - -
Other operating income 878,180 - 438,271 -
Total operating income and gains 277,446,895 100 251,471,105 100
OPERATING COSTS, EXPENSES AND LOSSES
Interest expense 10,417,363 4 5,821,248 2
Reinsurance expense 3,826,731 1 3,727,123 2
Underwriting and reinsurance commission expenses 6,638915 2 6,584,989 3
Insurance payments 55,100,073 20 51,564,006 21
Provision of premium reserve 145,923,014 53 148,888,845 59
Provision of special reserve 1,739,002 1 546,246 -
Provision of indemnity reserve 636,147 - 489,249 -
Processing fee 549,321 - 388,009 -
Separate account expenses 16,409,335 6 4,919,677 2
Losses on real estate investments 668,426 - 324,495 -
Management costs 528,071 - - -
Losses on issuing of warrants 352,161 - - -
Other operating costs 375,901 - 849,681 -
Total operating costs, expenses and losses $ 243,164,460 87 & 224,103,568 89




75 Mt ERIERRDERAGIRTRE GHREERSER RENAERAT=F—A—BE+-A=+—8 ®O:FERs
76
R B = BR
# FEREEE
S PN ERY/N EEAE  BRIRBGRAE ROEERER BB B K RENREHEEEY SRR DESHE g &f
Nt+=F—F—HiR% $ 25,856,596 $ 4368820 $ 140574 $ 27,457 $ 3,241,862 ($ 94676) $ - ($3,352,399) $ - $ 30,188,234
= B RERER T E AR 6,618,499 3,160,182 282,120 658,278 ( 2,250,235) - ( 4,201) - - 8,464,643
& Nt EERBOE
=T EERE - - 524,549 - ( 524,549) - - - - -
R el 1,820,068 - - - ( 1,820,068) - - - - -
RE A - - - - ( 780,029) - - - - 780,029)
BEAN - - - - ( 21,600) - - - - 21,600)
BTHIF - - - - ( 524) - - - - 524)
EER AR TR ( 103,670)  ( 192,983) - - - - - 296,653 - -
tHEE e el A - 42,229 - - - - - 1,504,168 - 1,546,397
FRIEFBIRELE - 46,959 - - ( 2,267) - - 1,518,368 - 1,563,060
BIRATIEERERIIRE 2,156,127 2,428,765 - - - - - - - 4,584,892
RERERESESHZEN - 632,336 383 893 ( 1,276) 31,722 - 4,603 - 668,661
DR EILINEN - - - - - - - - 2,409,568 2,409,568
NT=FEfT (ERE) - - - - 7,327,878 - - - - 7,327,878
N+=F+"B=+—HHE (ERZ) 36,347,620 10,486,308 947,626 686,628 5,169,192 ( 62954) ( 4,201) ( 28607) 2,409,568 55,951,180
N+=FEBHDE
EERTE - - 637,159 - ( 637,159) - - - - -
eSS 2,082,731 - - - ( 2,082,731) - - - - -
RE A - - - - ( 2,082,731) - - - - 2,082731)
BEAN - - - - ( 27,600) - - - - 27,600)
BTHIF - - - - ( 840) - - - - 840)
FREREEE - ( 1,724586) ( 140957) (  28350) 1,893,893 - - - - -
FTREEHEES TMIEERAREIEE - 2,164,035 - - - - - - - 2,164,035
HE R AR - 880 - - - - - 28,607 - 29,487
IREIBEBITHR 2,083,333 2,916,667 - - - - - - - 5,000,000
BIRATIEERERRAE 230,055 241,360 - - - - - - - 471,415
REPRERESESHZEH - - 61,863 144,348 ( 206,211) 57,358 2,284 - - 59,642
FRIEDEEZBHEHIGEED EAMNA - 139,219) - - - - - - - 139,219)
EUNESTEES - - - - - - - ( 260,738) - ( 260,738)
DR EILINEN - - - - - - - - 80,538 80,538
N+ POFE R - - - - 7,055,616 - - - - 7,055,616

N+FE+_B=+—HiF% $ 40,743,739 $ 13,945,445 $ 1,505,691 $ 802,626 $ 9,081,429 ($ 559) ($ 1,917) ($ 260,738) $ 2,490,106 $ 68,300,785




MO R

SKFH and Subsidiaries Consolidated Statements

of Changes in Stockholders’ Equity

Common Stock

Capital Surplus

Legal Reserve

Special Reserve

BALANCE, JANUARY 1,2004

$ 25,856,596

$ 4,368,820

$ 140,574

S 27457

Years Ended December 31,2005 and 2004
(in NTS Thousands)

Retroactive adjustment for acquisition
through a share swap accounted by the
pooling of interests method

6,618,499

3,160,182

282,120

658,278

Appropriation of 2003 consolidated netincome

Legal reserve

524,549

Stock dividends

1,820,068

Cash dividends

Remuneration to directors and supervisors

Employee bonus

Cancellation of treasury stock

( 103,670)

( 192,983)

Sale of treasury stock

42,229

Sale of treasury stock held by subsidiaries

46,959

Common stock issued for convertible bonds

2,156,127

2,428,765

Effect of changes in ownership interests in
equity-method investments

632,336

383

893

Increase in minority interest

Consolidated net income for 2004 (restated)

BALANCE, DECEMBER 31, 2004 (restated)

36,347,620

10,486,308

947,626

686,628

Appropriation of 2004 consolidated net
income

Legal reserve

637,159

Stock dividends

2,082,731

Cash dividends

Remuneration to directors and
supervisors

Employee bonus

Offsetting accumulated deficit by subsidiary

( 1,724,586)

( 140,957)

(

Adjustments to land increment tax by
subsidiary

2,164,035

Sale of treasury stock

880

Common stock issued for cash subscription

2,083,333

2,916,667

Common stock issued for convertible bonds

230,055

241,360

Effect of changes in ownership interests in
equity-method investments

61,863

144,348

Transfer of asset revaluation increment by
subsidiary to other income

( 139,219)

Increase in treasury stock

Increase in minority interest

Consolidated net income for 2005

BALANCE, DECEMBER 31,2005

$ 40,743,739

$ 13,945,445

$1,505,691

$ 802,626

Unrealized
Loss on
Long-Term Cumulative
Retained Equity Tranlation Treasury Minority
Earnings Investments Adjustments Stock Interest Total
$ 3,241,862 ($ 94,676) $ - (1$3,352,399) $ - $ 30,188,234
( 2,250,235) - ( 4,201) - - 8,464,643
( 524,549) - - - - -
(1,820,068) - - - - -
( 780,029) - - - - 780,029)
( 21,600) - - - - 21,600)
( 524) - - - - 524)
- - - 296,653 - -
- - - 1,504,168 - 1,546,397
( 2,267) - - 1,518,368 - 1,563,060
- - - - - 4,584,892
( 1,276) 31,722 - 4,603 - 668,661
- - - - 2,409,568 2,409,568
7,327,878 - - - - 7,327,878
5,169,192 ( 62,954) ( 4201) ( 28,607) 2,409,568 55,951,180
( 637,159) - - - - -
( 2,082,731) - - - - -
( 2,082,731) - - - - 2,082,731)
( 27,600) - - - - 27,600)
( 840) - - - - 840)
1,893,893 - - - - -
- - - - - 2,164,035
- - - 28,607 - 29,487
- - - - - 5,000,000
- - - - - 471,415
( 206,211) 57,358 2,284 - - 59,642
- - - - - 139,219)
- - - ( 260,738) - 260,738)
- - - - 80,538 80,538
7,055,616 - - - - 7,055,616
$ 9,081,429 ($ 559) (s 1,917) ($ 260,738) $ 2,490,106 $ 68,300,785




79 A ETRERERDBEATGRS AT aHIESAER REN+NERAF=E-A-BE+-A=+-8 B HABAT

80
NTIOFE NT+=FE (ERE) NTIEE NT+=FE (EFE)
# BETHOIRSRE & =& & & & & & &
» RS RS $ 7,163,232 $ 7,437,446 FHERERIBI ($ 1,054,545) ($ 376,774)
¥ BRI Cho) 1230 ( 277,748) 2,860,485 EUTFRIBAD 475,958 967,537
e 1,303,952 1,176,046 EIEE FIEN ( 273,870) ( 152,810)
£ BB e 382,595 293,249 BEESSIEN ( 1,000,000) -
= BORIFERSREN RIS EF ( 256,621) ( 94,976) ESESIEIEN ( 9,829) -
BIRARERRE (BOFMD) EKEEXEY ( 24,524) 84,642 USO8 35 R 1R 509,483 70,696
& REESKHEREHE 567,643 870,085 AR RE ( 4,998,102) ( 2,529,037)
ERIERERIEY 2,889 3,683 ZIRFIEEHD ( 46,541) -
iR EEELERES (8EaO) 7,025 ( 10,951) BEREZPIRESRL ( 154,417,574) ( 173,348,566)
;E@&W@%IE%%EE%@EE 110,710,535 110,965,538 METECIRERE
EESHIBEEYEMIA ( 240,093) - BER EFRIE N 21,418,895 30,784,933
KIEMERI 2 IR EBR (Fi) 9% 3,601 ( 194,055) %%ﬁ&ﬁﬁlﬁ%@fﬂﬁdj ( 281,278) ( 5,602,653)
BED REER B H/P5E ( 421,238) ( 1,624,758) THAERR ORiAd) 1870 ( 3,507,861) 1,800,000
B RABSIEENTFE ( 7,376,096) ( 3,177,046) F‘ 1‘_T “Tfai"ﬂu 8,455,114 8,298,420
BERIEESX 101,475 - FE(SFRE TGN 580,925 -
BEEESREBSHEREIRSX - 211,405 MEOESEERD ( 529,096) ( 9,327,049)
REKREEI| S EDBIREKEEX 51,820 415,849 ERMESIEM - 1,300,000
REIERERKEIEX - 29,221 BATGERESIEN 105,130 2,880
SRR ELTIRERF 1,800 54,431 FAREE OBd) 18I0 ( 146,725) 85,739
BDEEEEBKPEE 12,533 12,023 RELE 5,000,000 -
HERFERE (F@m) BKPEE ( 1,213,490) 8,905 ETRBEERK 29,487 3,117,383
EIEFTSRER 144,050 554,746 EOEFERE ( 260,738) ( 169)
BEEERBEIPEE BIIR SRR A ( 2,082,731) ( 780,029)
FEUTFRIE 6,766,679 ( 12,877,760) BNEEE R E T ( 27,756) ( 22,117)
REOESRE 662,643 484,778 DR IE ( 111,292) 2,300,000
HihEs&EE — RE ( 1,156,763) ( 206,855) MEEHZFIREARAA 28,642,074 31,957,338
HiRe & E ( 1,288911) ( 82,551) EREEH 1,111 -
TEIRINE 44,518 ( 344,275) $ﬁﬁ RERNOERTHDE ( 4,650,752) ( 38,704,353)
ZEEEEEER 744 ( 317) NAFRHAFEN 1,021,359 -
WEDESEE 365,304 ( 669,290) Hﬂ%ﬂfﬁﬁﬁﬂ*‘*iﬁﬁﬁ?ﬁ%’ﬁ 45,404,067 84,108,420
BITRBEEER 118,694 192,000 HRIRERNEIREERRE $ 41,774,674 $ 45,404,067
BITRBEREED ( 75,662) ( 159,994) RERBEAHAIBE
B EEAS R ( 49,100) 49,100 ﬂ%iw $ 4,074,729 $ 3,731,522
fENER 460,975 ( 40,597) SR § 235203 § 191,318
FEfT IRBEAG 1T 66,371 132,037 Ef%fﬁ%,ﬁgwﬁé‘?imﬁ;/ﬁﬂ
RIZEIZEEZK ( 16,073) ( 7,769) OJERANTEREMTNSHETEREA $ 469,738 $ 4,584,892
EEIM 5,999,370 ( 138,865) sTIBEE RS S - S 296,653
FEUERIE 6,631,077 264,912 REZIER BB NN E s 98,477 $ 15,157,132
ARG RENMEFEZRHRE (EEFES) ( 7,976,480) (3,786,107 REESKHEBIEHRE S - $ 730,339
Hiha(E ( 73,089) 2,460 FEEREEY| RIIESINE $ 31,229,118 S -
EETREPIREAA 121,123,637 102,686,875 HHEEEEIETERE S - 3 56,797
BEESCIRERE ETEEERYHREENEE S - S 449,614
FIRITR B ( 11,282,035) ( 13,593,254) BEEEEDBERELER S 4,665 S 181,241
RIERZZEHWME B2 FREAR E1ZI0 ( 37,191,415) ( 54,772,906) REZEROEIETEEE S - $ 254,609
HERFRZZENMEE R EER 30,038,318 46,594,930 RBESRESAGHETLER ER S - 3 50,024
ERIEIN ( 135,639,904) ( 126,117,996) Y| —FREHRC RIS & § 8,539,357 B -
RN D] 116,292,411 120,766,294 BN TSR S EES| A s 1,677 S -
B EIEmen - ( 1,185810) BEREBIZE § 2,082,731 $ 1,820,068
REEREFRED (180) 9,830,757 ( 4,490,854) HETHEKRENSRE
REESEEPIEM ( 117,752,848) ( 135,737,119) RERE $ 4,843,433 $ 1,788,837
TEEREE ( 2,318,753) ( 3,019,782) ENCIStateE-EMd EIVESE= ( 1,608,788) -
HERBERR 2,912,908 1,789,563 ST T HZBER ( 321,737) -
EEETEE ( 2,928317) ( 1,586,175) FEU B IR - 726

HEETEEREMN 18,750 24,931 INEIRE $ 2,912,908 $ 1,789,563
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Years Ended December 31,2005 and 2004
(in NTS Thousands)

SKFH and Subsidiaries Consolidated Statements of Cash Flows

M OH OB

2005 2004 ( Restated ) 2005 2004 ( Restated )
CASH FLOWS FROM OPERATING ACTIVITIES Amount Amount Amount Amount
Consolidated net income before minority interest income $ 7,163,232 $ 7,437,446 Increase in guarantee deposits paid ($ 1,054545) ($  376,774)
Adjustments to reconcile net income to net cash provided by operating activities Decrease in nonperforming loans 475,958 967,537
(Reversal) provision for doubtful accounts ( 277,748) 2,860,485 Increase in deferred expenses ( 273,870) ( 152,810)
Depreciation 1,303,952 1,176,046 Increase in sinking fund ( 1,000,000) -
Amortization of deferred expenses 382,595 293,249 Increase in deferred debit items ( 9,829) -
Gain on sale of short-term investments, nontrading ( 256,621)  ( 94,976) Recovery of receivables previously written-off 509,483 70,696
(Reversal) provision for decline in market value of short-term investments ( 24,524) 84,642 Written-off nonperforming loans ( 4,998,102) ( 2,529,037)
Amortization of premium on long-term investments - bonds 567,643 870,085 Decrease in restricted assets ( 46,541) -
Provision of reserve for default losses 2,889 3,683 Net cash used in investing activities ( 154,417,574) ( 173,348,566)
Provision (reversal) of reserve for trading losses 7,025 ( 10,951) CASH FLOWS FROM FINANCING ACTIVITIES
Provision and recovery of various insurance reserves, net 110,710,535 110,965,538 Increase in deposits and remittances 21,418,895 30,784,933
Transfer of asset revaluation increment to other income ( 240,093) - Decrease in due to Central Bank and other banks ( 281,278) (  5,602,653)
Investment loss (income) recognized under the equity method, net 3,601 ( 194,055) (Decrease) increase in short-term loans ( 3,507861) 1,800,000
Gain on disposal of long-term equity investments, net ( 421,238) ( 1,624,758) Increase in bonds payable 8,455,114 8,298,420
Gain on disposal of long-term investments - bonds, net ( 7,376,096)  ( 3,177,046) Increase in lease payable 580,925 -
Impairment loss 101,475 - Decrease in notes issued under repurchase agreement ( 529,096) (  9,327,049)
Unrealized valuation losses on short-term investments - 211,405 Increase in bank debenture - 1,300,000
Realized loss from transfer of long-term investments to short-term investments 51,820 415,849 Increase in appropriated loan fund 105,130 2,880
Unrealized valuation losses on long-term equity investments - 29,221 (Decrease) increase in guarantee deposits received ( 146,725) 85,739
Cash dividends received from subsidiaries 1,800 54,431 Proceeds from cash subscription 5,000,000 -
Loss on disposal of property and equipment, net 12,533 12,023 Proceeds from sale of treasury stock to employees 29,487 3,117,383
(Gain) loss on sale of real estate, net ( 1,213,490) 8,905 Purchase of treasury stock ( 260,738) ( 169)
Deferred income tax expense 144,050 554,746 Cash dividends paid ( 2,082,731) ( 780,029)
Net changes in operating assets and liabilities Remuneration paid to directors, supervisors and employee bonus ( 27,756) ( 22,117)
Accounts receivable 6,766,679 ( 12,877,760) Minority interest ( 111,292) 2,300,000
Bonds purchased under resell agreements 662,643 484,778 Net cash provided by financing activities 28,642,074 31,957,338
Other current financial assets ( 1,156,763)  ( 206,855) EFFECT OF EXCHANGE RATE CHANGES 1,111 -
Other current assets ( 1,288911)  ( 82,551) NET DECREASE IN CASH AND CASH EQUIVALENTS ( 4,650,752) ( 38,704,353)
Prepaid pension 44,518 ( 344,275) EFFECT OF INITIAL CONSOLIDATIONS OF SUBSIDIARIES 1,021,359 -
Security brokerage account, debit 744 ( 317) CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 45,404,067 84,108,420
Notes issued under repurchase agreement 365,304 ( 669,290) CASH AND CASH EQUIVALENTS, END OF YEAR $ 41,774,674 $ 45,404,067
Warrants payable 118,694 192,000 SUPPLEMENTARY DISCLOSURE OF CASH FLOW INFORMATION
Repurchase of warrants ( 75,662)  ( 159,994) Cash paid during the year
Capital held for others ( 49,100) 49,100 Interest S 4,074,729 $ 3,731,522
Accrued expenses 460,975 ( 40,597) Income tax $ 235,203 $ 191,318
Life insurance proceeds payable 66,371 132,037 NONCASH INVESTING AND FINANCING ACTIVITIES
Payables to other insurers ( 16,073)  ( 7,769) Transfer of convertible bonds and accrued interest to capital stock $ 469,738 $ 4,584,892
Other payables 5,999,370 ( 138,865) Cancellation of treasury stock $ - $ 296,653
Advance receipts 6,631,077 264,912 Transfer of long-term equity investments to short-term investments S 98,477 $ 15,157,132
Short-term investment, trading purposes (including operating securities) ( 7,976,480) ( 3,786,107) Transfer of long-term bond investments to short-term investments S - $ 730,339
Other liabilities ( 73,089) 2,460 Transfer of short-term investments to long-term bond investments S 31,229,118 S -
Net cash provided by operating activities 121,123,637 102,686,875 Transfer of assets leased to others to property and equipment $ - S 56,797
CASH FLOWS FROM INVESTING ACTIVITIES Transfer of property and equipment to assets leased to others and idle assets $ - S 449,614
Increase in due from the Central Bank and other banks ( 11,282,035) ( 13,593,254) Reclassification of property and equipment as deferred expenses S 4,665 S 181,241
Increase in short-term investments, nontrading ( 37,191,415) ( 54,772,906) Reclassification of collaterals assumed as property and equipment $ - S 254,609
Proceeds from sale of short-term investment, nontrading 30,038,318 46,594,930 Long-term bond investments deposited as trust fund reserve $ - $ 50,024
Increase in loans ( 135,639,904) ( 126,117,996) Reclassification of current portion of bonds payable S 8,539,357 S -
Recovery of loans 116,292,411 120,766,294 Transfer of European Convertible Bonds to capital stock S 1,677 S -
Increase in other investments - ( 1,185,810) Transfer of retained earnings to common stock $ 2,082,731 $ 1,820,068
Decrease (increase) in long-term equity investments 9,830,757 ( 4,490,854) Proceeds from sale of investments in real estate
Increase in long-term investments - bonds ( 117,752,848) ( 135,737,119) Selling price $ 4,843,433 $ 1,788,837
Increase in investments in real estate ( 2,318,753)  ( 3,019,782) Beneficiary securities with secondary right received ( 1,608,788) -
Proceeds from disposal of real estate 2,912,908 1,789,563 Land increment tax paid ( 321,737) -
Acquisition of property and equipment ( 2,928317) ( 1,586,175) Advance collection - 726
Proceeds from disposal of property and equipment 18,750 24,931 Cash received $ 2,912,908 $ 1,789,563




&

= I

ATAFE+ZA=+—H

MIEASEREDERAT EEBER

N+=E+=A=+-8

REN+TOERNAT=F+"H=+—H

NTAF+ZA=+—H

B - TaBFT

N+=E+=A=+-8

= =3 £ B % £ B %
REEE
RERNEIRT 22,295,588 $ 39,451,895 5
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SEETER 857,449,843 89 753,328,574 90
SIEFRlER 9,248,702 1 7,517,710 1
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BAREE 570,934 - 577,172 -
RERTHREE 18,923,481 2 4,958,158 -
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RIS 15,000,000 2 15,000,000 2
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ROBECEER 7,364,346 1 6,577,137 1
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RERRIAKEREIEX ( 5,596) - - -
REREMSET 54,406,660 6 47,810,555 6
BEREEERRET $ 967,628,784 100 $ 834,386,043 100
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Shin Kong Life Insurance Balance Sheet

December 31,2005

December 31,2004

December 31,2005

December 31,2005 and 2004
(in NT$ Thousands)

December 31,2004

ASSETS Amount % Amount %
CURRENT ASSETS
Cash and cash equivalents $ 22,295,588 39,451,895 5
Short-term investments 77,409,564 93,020,557 11
Accounts receivable 22,476,305 28,852,573 3
Other current assets 2,154,446 - 1,034,109 -
Total current assets 124,335903 13 162,359,134 19
LOANS
Policy loans 101,273,293 11 98,725,557 12
Short-term secured loans, net 414,694 - 1,138,464 -
Medium-term secured loans, net 11,942,652 1 11,480,995 1
Long-term secured loans, net 58,095,988 58,148,800 7
Total loans 171,726,627 18 169,493,816 20
LONG-TERM INVESTMENTS
Long-term investments
Long-term equity investments
Long-term investments under equity method 908,806 - 755,769 -
Long-term investments under cost method 11,771,157 1 9,537,185 1
Long-term investments in bonds 546,793,044 57 391,067,082 47
Real estate investment, net 70,068,898 7 72,456,704 9
Other long-term investments - - 30,474 -
Total long-term investments 629,541,905 65 473,847,214 57
PROPERTY AND EQUIPMENT
Costs
Land 5,235,908 - 5,326,602 1
Building and structures 6,377,026 1 6,666,345 1
Transportation and communication equipment 77,920 - 77,378 -
Other equipment 1,560,242 - 1,456,971 -
Revaluation increment 2,284,455 - 2,359,017 -
Total costs and revaluation increment 15,535,551 1 15,886,313 2
Less:accumulated depreciation ( 2,231,964) - 2,211,642) -
Construction in progress 56,195 - 56,195 -
Fixed assets, net 13,359,782 1 13,730,866 2
OTHER ASSETS
Miscellaneous assets 9,741,085 1 9,996,855 1
Separate account 18,923,482 2 4,958,158 1
Total other assets 28,664,567 3 14,955,013 2
TOTAL $ 967,628,784 100 834,386,043 100

LIABILITIES AND STOCKHOLDERS' EQUITY Amount % Amount %
CURRENT LIABILITIES
Payables
Accrued expenses S 3,271,301 - S 2,878,885 -
Life insurance proceeds payable 501,724 - 435,353 -
Payables to other insurers 157,614 - 173,687 -
Other payables 5,227,019 1 3,395,746 1
Advance receipts 9,358,092 1 2,416,974 -
Total current liabilities 18,515,750 2 9,300,645 1
LONG-TERM LIABILITIES
Reserve for land value increment tax 2,671,651 - 5,181,003 1
OTHER LIABILITIES
Reserve for Operations and Liabilities
Reserve for unearned premiums 5,405,914 - 5,356,704 1
Reserve for life insurance liability 857,449,843 89 753,328,574 90
Special reserve for life insurance 9,248,702 1 7,517,710 1
Reserve for indemnity payments 435,849 - 355,522 -
Guarantee deposits received 570,934 - 577,172 -
Separate account 18,923,481 2 4,958,158 -
Total other liabilities 892,034,723 92 772,093,840 92
TOTAL LIABILITIES 913,222,124 94 786,575,488 94
STOCKHOLDERS' EQUITY
Common stock 21,208,802 2 21,208,802 2
Preferred stock 15,000,000 2 15,000,000 2
CAPITAL SURPLUS
Asset revaluation increment 6,489,252 1 4,541,730 1
Other capital surpluses 46,959 - 46,959 -
RETAINED EARNINGS
Legal reserve 1,089,790 - 435,927 -
Special reserve 3,213,107 - - -
Accumulated earnings 7,364,346 1 6,577,137 1
OTHER STOCKHOLDERS' EQUITY
Unrealized losses on long term equity investment 5,596) - - -
TOTAL STOCKHOLDERS' EQUITY 54,406,660 6 47,810,555 6
TOTAL $ 967,628,784 100 $ 834,386,043 100
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& REUWA 138,512,745 53 146,669,052 62 ER S $ 1,302 - $ - -
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. . . Years Ended December 31,2005 and 2004
Shin Kong Life Insurance Statements of Operations (in NTS Thousands, Except Earnings Per Share)
2005 2004 2005 2004
OPERATING INCOME AND GAINS Amount % Amount % NON-OPERATING INCOME AND GAINS Amount % Amount %

Interest income $ 32948995 13 $ 25945227 11 Gains on disposal of assets $ 1,302 - $ - -
Premium income 138,512,745 53 146,669,052 62 Recovered bad debt and overdue receivable 712,216 - 1,841,803 1
Reinsurance commission income 2,041,346 1 1,940,404 1 Others 964,082 1 691,300 -
Reinsurance payment refund 1,510,451 1 1,478,630 1 Total 1,677,600 1 2,533,103 1
Recovered premium and reserve 41,752,535 16 38,287,176 16
Recovered special reserve 8,009 - 179,685 - NON-OPERATING EXPENSES AND LOSSES
Recovered indemnity reserve 555,820 - 472,214 - Exchange losses, net 1,128,840 1 349,461 -
Processing fee income 7,642,009 3 4,427,136 2 Others 113,459 - 37,845 -
Separate account revenue 16,409,335 6 4,919,677 2 Total 1,242,299 1 387,306 -
Gains on investments in securities, net 12,891,990 5 8,443,944 4
Gains on long-term equity investments, net 236,334 - 724,664 - INCOME BEFORE INCOME TAX 7,804,646 3 6,759,406 3
Gains on real estate investments 4,709,249 2 3,209,873 1

Total operating income and gains 259,218,818 100 236,697,682 100 INCOME TAX EXPENSE 441,760 - 220,770 -

OPERATING COSTS, EXPENSES AND LOSSES NET INCOME $ 7,362,886 3 $ 6,538,636 3

Interest expenses 6,115,900 2 2,076,809 1
Reinsurance expenses 3,826,731 2 3,727,123 2 Before Tax After Tax BeforeTax  After Tax
Underwriting expenses 94,996 - 103,240 - Basic earnings per share $ 3.39 $ 318 $ 305 $ 294
Underwriting and reinsurance commission expenses 6,679,427 3 6,584,989 3 Diluted earnings per share $ 272§ 256 $ 305 $ 2%
Insurance payments 55,100,073 21 51,564,006 22
Provision of premium reserve 145,923,014 56 148,888,845 63
Provision of special reserve 1,739,002 1 546,246 -
Disbursements toward industry stability fund 145,354 - 150,707 -
Provision for indemnity reserve 636,147 - 489,249 -
Processing fees 20,113 - 19,739 -
Separate account expenses 16,409,335 6 4,919,677 2
Losses on real estate investments 668,426 - 324,495 -

Total operating costs, expenses and losses 237,358,518 91 219,395,125 93
GROSS OPERATING INCOME 21,860,300 9 17,302,557 7
OPERATING EXPENSES 14,490,955 6 12,688,948 5

OPERATING INCOME 7,369,345 3 4,613,609 2
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BLEE 1,243,107 - 1,412,946 -
HihEE 11,944,952 4 11,225,444 4
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Taiwan Shin Kong Commercial Bank Balance Sheet

December 31,2005

December 31,2004 (Restated)

(Original Name: Macoto Bank )

December 31,2005

December 31,2005 and 2004
(in NT$ Thousands )

December 31,2004 (Restated)

ASSETS Amount % Amount % LIABILITIES AND STOCKHOLDERS' EQUITY Amount % Amount %
Cash and cash equivalents $ 10,016,971 3 8 3,965,862 1 Notes issued under repurchase agreements $ 727,929 - $ 1,257,025 1
Due from Central Bank and placement to other banks 49,069,198 15 37,787,163 12 Due to Central Bank and banks 5,914,784 2 6,196,062 2
Marketable bills and securities, net 15,659,042 5 16,245,202 5 Payables 6,651,490 2 3,563,473 1
Accounts receivable, net 20,905,890 6 20,239,041 7 Advance receipts 367,033 - 683,543 -
Prepaid expenses 233,160 - 249,912 - Deposits and remittances 289,443,446 86 265,452,347 85
Exchange bills negotiated, discounted and loans, net 204,769,279 60 188,065,208 60 Financial bonds 14,514,300 4 14,514,300 5
LONG-TERM INVESTMENTS Other liabilities 1,102,017 - 682,333 -
Long-term equity investments
Long-term stock investments, equity method 206,831 - 196,662 - Total liabilities 318,720,999 94 292,349,083 94
Long-term stock investments, cost method 443,157 - 616,066 -
Long-term debt investments 10,700,962 3 20,793,343 STOCKHOLDERS' EQUITY
Long-term investments, net 11,350,950 21,606,071 Common stock 14,177,665 4 14,177,665 4
Capital surplus
PROPERTY AND EQUIPMENT Share premium 2,682,834 1 2,682,834 1
Cost Consolidated premium 3,469,239 1 3,488,517 1
Land 7,335,343 2 6,675,371 2 Others 5,449 - 5,449 -
Buildings 3,122,537 1 2,811,332 1 Retained earnings
Machinery and equipment 1,119,751 - 1,065,856 - Legal reserve 343,982 - 282,120 -
Transportation and communications equipment 35,122 - 42,391 - Special reserve 802,626 - 658,278 -
Miscellaneous equipment 1,193,523 1 1,351,104 1 Unredeemed loss ( 1662141) - ( 1,293,947) -
Leased assets 659,209 - - - Other stockholders' equity
Cost of property & equipment 13,465,485 4 11,946,054 4 Unrealized loss on market value decline of long-term
Revaluation appreciation 142,651 - 142,651 - equity investments - - ( 62,954) -
Less:accumulated depreciation (2247214) ( 1) (2,058734) ( 1) Cumulative translation adjustments ( 1,915) - ( 4,201) -
Prepayments for equipment 1,985,267 1 1,456,024 1 TOTAL STOCKHOLDERS' EQUITY 19,817,739 6 19,933,761 6
Property and equipment, net 13,346,189 4 11,485,995 4
INTANGIBLE ASSETS 1,243,107 - 1,412,946 -
OTHER ASSETS 11,944,952 4 11,225,444 4
TOTAL $ 338,538,738 100 $ 312,282,844 100 TOTAL $ 338,538,738 100 $ 312,282,844 100
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26 RENTOFERAT=8—FA—HZ+_A=1+—H Eil: FalFfr 38Kk (BE) BEST Years Ended December 31,2005 and 2004 (in NT$ Thousands, Except Earnings Per Share )
# A+HOE+-B=+—0  A+=E+"A=+—0 (8F®) 2005 2004 (Restated)
5 =E W £ % % T B % OPERATING INCOME Amount % Amount %
& AMIRUTA $ 12,846,083 84 $ 11,577,137 83 Interest income $12,846,083 84 $ 11,577,137 83
- FEERA 2,076,900 14 1,772,413 13 Processing fee income 2,076,900 14 1,772,413 13
BEEEsMNE 278,379 2 288,994 2 Net gains on transaction of bills 278,379 2 288,994 2
= RERER BT 80,361 - 81,398 1 Long-term equity investments income 80,361 - 81,398 1
i} Hi&ERUIA 22,282 - 158,172 1 Other operating income 22,282 - 158,172 1
ESWONSE) 15,304,005 100 13,878,114 100 Total operating income 15,304,005 100 13,878,114 100
BENARER OPERATING COSTS AND EXPENSES
FMNE2EH 4,020,587 26 3,524,263 25 Interest expenses 4,020,587 26 3,524,263 25
FIEER 577,411 4 395,177 3 Processing fees 577,411 4 395,177 3
BIEES 4,728,737 31 3,024,217 22 Provisions for reserve 4,728,737 31 3,024,217 22
Hi&EENA - - 9,180 - Other operating costs - - 9,180 -
EXER 6,491,759 42 5,833,875 42 Operating expenses 6,491,759 42 5,833,875 42
BEMAIREAGE 15,818,494 103 12,786,712 92 Total operating costs and expenses 15,818,494 103 12,786,712 92
B (B%) M ( 514,489) ( 3) 1,091,402 8 Operating income ( 514,489 ) ( 3) 1,091,402 8
BENNARA 242,762 1 206,625 1 Non-operating income and gains 242,762 1 206,625 1
BENEBRAREBX ( 54,732) - ( 56,779) - Non-operating expenses ( 54,732 ) - ( 56,779) -
MAETHE (B) @ ($  326459) ( 2 $ 1,241,248 9 Income before income tax ($ 326459) ( 2) $ 1,241,248 9
FEmRim (BR) 67,904 - ( 257,414) ( 2) Income tax benefit (expenses) 67,904 - ( 257,414) ( 2)
M (8) & ($  258,555) ( 2) $ 983,834 7 NET INCOME ($ 258555) ( 2) $ 983,834 7
S (B18) &BER MoOoBI W% ®moOoRl W% Earnings (loss) per share BeforeTax  After Tax BeforeTax  After Tax

HABE (B18) BER ($ 023) ($ 0.18) $ 08 $ 069 Basic earnings (loss) per share ($ 023 ($ 0.18) $ 088 $ 069




97 HEFREESKRMDEBIRAT EERER REN+OERN+ZE+-B=+—8 Bl : HEEFT

NTAE+"B=1+—H N+=F+"B=1+—H N+mFE+—B=+—H N+=F+"B=1+—H
# = & & B % T % % B & F B T # @ & B % & % %
" MENEE mENEE
% RERNEIRE $ 1,207,067 13 $ 566,306 6 WEOESEE $ 4,542,464 48 $ 4,177,160 47
s FEERIRE 431,649 4 1,317,975 15 BITRBIEEEE 75,038 1 32,006 -
REOESEE 2,841,775 30 3,504,418 40 BHEEERR 1,611 - - -
= BB - HEEF 2,378,620 25 1,540,725 17 BlEE A REES 1,488 - - -
IR 3B ERE B — B &P ( 14,268) - ( 51,317) - eI RIS IR B 1,645 - - -
F B — AERERPY 220,822 2 254,379 3 HittAREEE 199,944 2 48,573 1
IR 3B S PRB 1B 5 — A TRPY ( 2,385) - ( 35,176) - REEESET 4,822,190 51 4,257,739 48
] BEEES s 479,066 5 111,623 1
BARIEE - IERE 7,349 - - - Hihaf&
fEUGEZSRIBE TR 226,063 2 - - ERIBRER 19,005 - 16,116 -
HihEmEE - RE 91,510 1 295,863 3 BEREBXRER 7,025 - - -
ZIRFIEE — RED 549,000 6 317,000 4 RIS HENS 12,282 - 12,282 -
HitREEE 5,976 - 9,653 - BFAREE 108 - 108 -
mENEESET 8,422,244 88 7,831,449 89 fEEHRNEEE 6,149 - 3,749 -
U EEI - - 49,100 1
RERE HihaE&S55t 44,569 - 81,355 1
RERIERE
RES A RERERE 49,872 1 53,894 - SEEEEEIE 7,696 - - -
KA EC REARERE 5,450 - 5,450 -
REAESKEE 20,000 - 59,933 1 BEGE 4,874,455 51 4,339,094 49
REIREFET 75,322 1 119,277 1
A R
BEEE ESELELEEN 4,163,005 44 4,163,005 47
T 371,579 4 371,579 4 BARRE
ZEEY) 158,444 2 158,444 2 BEOBENM 2,005 - 2,005 -
B4 62,011 1 37,176 1 REBERER
N 252 - 6,908 - EERERTE 35,373 - 26,332 -
FEENE 15,564 - 24,673 - BRI BERATE 70,748 1 52,665 1
B RETTE ( 52,947) (1) ( 58,612) (1) KOO BER 396,583 4 274,742 3
EEEEFE 554,903 6 540,168 6 IR ERER AT 4,667,714 49 4,518,749 51
HihgE
B IREET 380,000 4 210,000 2
REMEBEES 66,086 1 60,684 1
FHREE 8,793 - 7,579 -
HiEEE 11,621 - 11,691 -
EEFTSREE — FERE 8,295 - 23,223 -
RERNEIRE — ANEIBIE 1,006 - 50,102 1
Hih&E — =it 13,899 - 2,926 -
Hith&EEGE 489,700 5 366,205 4
ZEEEEEIR - - 744 -

BERET $ 9,542,169 100 $ 8,857,843 100 BEREEREMEET $ 9,542,169 100 $ 8,857,843 100




December 31,2005 and 2004

99 Shin Kong Securities Balance Sheet (in NT$ Thousands)
100
December 31,2005 December 31,2004 December 31,2005 December 31,2004
# ASSETS Amount % Amount % LIABILITIES AND STOCKHOLDERS' EQUITY Amount % Amount %
" CURRENT ASSETS CURRENT LIABILITIES
¥ Cash and cash equivalents $ 1,207,067 13 S 566,306 6 Bonds purchased under repurchase agreement $ 4,542,464 48 $ 4177160 47
& Short-term investments 431,649 4 1,317,975 15 Liabilities on issuance call warrants 75,038 1 32,006 -
Bonds purchased under resell agreements 2,841,775 30 3,504,418 40 Liabilities on put options 1,611 - - -
= Trading securities - dealing 2,378,620 25 1,540,725 17 Securities financing guarantee deposits received 1,488 - - -
Provision for decline in market value of trading securities - dealing 14,268) - ( 51,317) - Deposit payable for securities financing 1,645 - - -
== Trading securities - underwriting 220,822 2 254,379 3 Other current liabilities 199,944 2 48,573 1
Provision for decline in market value of trading securities - underwriting  ( 2385) - ( 35,176) - Total current liabilities 4,822,190 51 4,257,739 48
i} Trading securities - hedge 479,066 5 111,623 1
Bought options - non hedge 7,349 - - - OTHER LIABILITIES
Receivable amount for margin loans 226,063 2 - - Reserve for default losses 19,005 - 16,116 -
Other current financial assets 91,510 1 295,863 3 Reserve for trading losses 7,025 - - -
Restricted current assets 549,000 6 317,000 4 Bad-debt loss reserve 12,282 - 12,282 -
Other current assets 5,976 - 9,653 - Guarantee deposits received 108 - 108 -
Total current assets 8,422,244 88 7,831,449 89 Accrued pension liabilities 6,149 - 3,749 -
Capital held for others - - 49,100 1
LONG-TERM INVESTMENTS Total other liabilities 44,569 - 81,355 1
Long-term equity investments
Long-term investments under equity method 49,872 1 53,894 - SECURITIES BROKERAGE CREDIT ACCOUNT - NET 7,696 - - -
Long-term investments under cost method 5,450 - 5,450 -
Long-term bonds investments 20,000 - 59,933 1 Total liabilities 4,874,455 51 4,339,094 49
Total long-term investments 75,322 1 119,277 1
STOCKHOLDERS' EQUITY
PROPERTY AND EQUIPMENT Common stock 4,163,005 44 4,163,005 47
Land 371,579 4 371,579 4 Capital surplus
Buildings 158,444 2 158,444 2 Gains from disposal of assets 2,005 - 2,005 -
Equipment 62,011 1 37,176 1 Retained earnings
Prepayment for equipment 252 - 6,908 - Legal reserve 35,373 - 26,332 -
Leasedhold improvements 15,564 - 24,673 - Special reserve 70,748 1 52,665 1
Less:accumulated depreciation ( 52,947) (1) ( 58,612) (1) Gains from disposal of assets 396,583 4 274,742 3
Property and equipment, net 554,903 6 540,168 6 TOTAL STOCKHOLDERS' EQUITY 4,667,714 49 4,518,749 51
OTHER ASSETS
Guarantee deposits of operations 380,000 4 210,000 2
Settlement fund 66,086 1 60,684 1
Refundable deposits 8,793 - 7,579 -
Assets leased to others 11,621 - 11,691 -
Deferred income tax assets, non-current 8,295 - 23,223 -
Cash and cash equivalent, capital held for others 1,006 - 50,102 1
Other assets-others 13,899 - 2,926 -
Total other assets 489,700 5 366,205 4
SECURITIES BROKERAGE DEBIT ACCOUNTS - NET - - 744 -

TOTAL $ 9,542,169 100 $ 8,857,843 100 TOTAL $ 9,542,169 100 $ 8857843 100




101 =T =E kAR =1 /NI = Ein £ Shin Kong Securities Statements of Income

102 EEA+NERA+=E—B—BE+_B=+—0 =Bl Ha%FT HEEBREAT January 1 to December 31,2005 and 2004 (in NT$ Thousands, Except Earnings Per Share )
E N+HFE Nt=FE 2005 2004
" WA & % % £ £ % INCOME Amount % Amount %
% ERFEBURA $ 96,991 10 $ 122315 24 Brokerage commissions $ 96,991 10 $ 122315 24
& BEEERBUA 49,880 5 6,900 1 Underwriting commissions 49,880 5 6,900 1
HERSHTm-—BE 174,905 18 124,987 25 Profit from trading securities, dealing 174,905 18 124,987 25
1= RS A T — BES - - 2,033 1 Profit from trading securities, underwriting - - 2,033 1
SRS A — B - - 433 - Profit from trading securities, hedging - - 433 -
F PR RIBIRA 19,349 2 10,140 2 Transfer agency fees 19,349 2 10,140 2
ABUA 64,654 7 54,510 1 Interest income 64,654 7 54,510 11
& BRRUTA 33,517 3 66,845 13 Dividend income 33,517 3 66,845 13
BERETANR 421,210 42 70,900 14 Gain on issuance of call warrants 421,210 42 70,900 14
HAERTUA 1,465 - 1,255 - Futures brokerage commissions 1,465 - 1,255 -
EIRER SN M 11,681 1 152 - Gain from futures transactions 11,681 1 152 -
TN ERE M D - 1B 109 - - - Gains on derivatives - counter 109 - - -
EEESFMEOHAN T 69,839 7 - - Recovery of unrealized loss on trading securities 69,839 7 - -
BEEBXERDIPA T - - 16,757 3 Recovery of reserve for trading losses - - 16,757 3
EfhE A — B 163 - 286 - Other operating income - others 163 - 286 -
EENARFIT 50,975 5 29,941 6 Non-operating revenue and earnings 50,975 5 29,941 6
Bt 994,738 100 507,454 100 Total 994,738 100 507,454 100
=4 EXPENSES
B sEs 6,707 1 8,553 2 Brokerage securities and futures transaction charges 6,707 1 8,553 2
BRFEZD 2,089 - 1,277 - Dealer securities and futures transaction charges 2,089 - 1,277 -
HEESEX - KR 9,553 1 - - Loss from trading securities, underwriting 9,553 1 - -
HEESEX —EE 24,928 3 - - Loss from trading securities, hedging 24,928 3 - -
FMEZH 43,136 4 36,058 7 Interest expense 43,136 4 36,058 7
BB RSB — RSELZS O 4,279 1 - - Loss on investments in securities - RS securities financing claw back 4,279 1 - -
BEESUEBIEL-BE - - 41,357 8 Provision for unrealized loss on trading securities - - 41,357 8
BXRESKERL -5 - - 28,766 6 Provision for unrealized loss on underwriting - - 28,766 6
SIRIBIEEBR 1,004 - 436 - Expenses for issuance of call warrants 1,004 - 436 -
SIBERRITIER 352,161 35 68,633 14 Loss on issuance of call warrants 352,161 35 68,633 14
HAEE2HIEL 17,954 2 602 - Loss from futures transactions 17,954 2 602 -
EEREIRBES L 985 - - - Expenses of service charge on settlement 985 - - -
EXEEH 272,279 27 203,720 40 Operating expenses 272,279 27 203,720 40
BEANSZHERIER 17,538 2 4,709 1 Non-operating expenses 17,538 2 4,709 1
=5l 752,613 76 394,111 78 Total 752,613 76 394,111 78
TRRIFER 242,125 24 113,343 22 INCOME BEFORE INCOME TAX 242,125 24 113,343 22
FIERER ( 93,160) (9) ( 22,929) ( 4) INCOME TAX EXPENSES ( 93,160)  ( 9) ( 22929)  ( 4)
ERFA $ 148,965 15 $ 90414 18 NET INCOME $ 148,965 15 $ 90414 18
MBI B % MBI R % Before Tax  After Tax Before Tax  After Tax

EAXEIER $ 058 $ 036 $ 027 § 022 Basic earnings per share $ 058 $ 036 $ 027 $ 022




REERDBIRNE EERER

103 FTHT:E New Light Asset Management Balance Sheet

104 RENTOERNAT=F+"F=1t—H E:Ha¥rT December 31,2005 and 2004 (in NT$ Dollars)
i N+EEFE+—HA=1+—H N+=F+—"RA=1t—H Dec. 31,2005 Dec. 31,2004
" & =3 £ B % £ % % ASSETS Amount % Amount %
¥ REEE CURRENT ASSETS
e BERNERE $ 242,182,028 78 $ 289,036,966 93 Cash and cash equivalents $ 242,182,028 78 $ 289,036,966 93
fEUIRFRSEE 3,598,940 1 7,772,829 2 Receivables, net 3,598,940 1 7,772,829 2
j= HiWEMEE - RH 558,340 - 39,472 - Other financial assets, current 558,340 - 39,472 -
EENES , - , - repayments , - , -
FEIFRIE 609,337 447,811 P 609,337 447,811
F REBESST 246,948,645 79 297,297,078 95 Total current assets 246,948,645 79 297,297,078 95
iR EEEE PROPERTY AND EQUIPMENT
D% Costs
B 1,934,346 - 1,934,346 - Transportation equipment 1,934,346 - 1,934,346 -
PNER R 6,101,796 2 6,094,140 2 Furniture and fixtures 6,101,796 2 6,094,140 2
HEWNR 2,013,478 1 1,990,000 1 Leasehold improvement 2,013,478 1 1,990,000 1
WMAEE 10,049,620 3 10,018,486 3 Total costs 10,049,620 3 10,018,486 3
B RETTE ( 2,828507) (1) ( 867,337) - Less: accumulated depreciation ( 2,828507) ( 1 ( 867337) -
BEEEREE 7,221,113 2 9,151,149 3 Property and equipment, net 7,221,113 2 9,151,149 3
BEEE Property and equipment
EIBRINE A - - 106,370 - Deferred pension costs - - 106,370 -
Hih&E OTHER ASSETS
3RS 51,630,140 17 1,625,340 1 Refundable deposits 51,630,140 17 1,625,340 1
EIEBR 5,625,613 2 3,236,800 1 Deferred charges 5,625,613 3,236,800 1
EIEFTSEREE - - 124,997 - Deferred tax assets - - 124,997 -
Hith 254,901 - - - Others 254,901 - - -
HiWEERET 57,510,654 19 4,987,137 2 Total other assets 57,510,654 19 4,987,137 2
BERET $ 311,680,412 100 $ 311,541,734 100 TOTAL $ 311,680,412 100 $ 311,541,734 100
B E R EBE R E & LIABILITIES AND STOCKHOLDERS' EQUITY
REBEE CURRENT LIABILITIES
BIOFE - - 869,633 - Income tax payable - - 869,633 -
BYER 5,754,090 2 4,401,977 2 Payable charges 5,754,090 2 4,401,977 2
EEFTSREE - RE 63,725 - - - Deferred tax liabilities -current 63,725 - - -
HitfgaE 2,236,575 1 2,809,802 1 Other current liabilities 2,236,575 1 2,809,802 1
REEETET 8,054,390 3 8,081,412 3 Total 8,054,390 3 8,081,412 3
BEHRAEEE - - 606,357 ACCRUED PENSION LIABILITY - - 606,357
BfEHET 8,054,390 3 8,687,769 3 Total 8,054,390 3 8,687,769 3
e STOCKHOLDERS' EQUITY
A% 300,000,000 9% 300,000,000 9% Stock 300,000,000 9% 300,000,000 96
EEREBAE 285,397 - - - Legal reserves 285,397 - - -
(REBERER 3,340,625 1 2,853,965 1 Retained earnings 3,340,625 1 2,853,965 1
e 303,626,022 97 302,853,965 97 Total stockholders' equity 303,626,022 97 302,853,965 97
BENNEERRET $ 311,680,412 100 $ 311,541,734 100 TOTAL $ 311,680,412 100 $ 311,541,734 100




105 MITESRERERMDBELT Bk New Light Asset Management Statements of Operations

106 EEN+OFEF—B—HE+_A=+t—HREBEA+=F0BE=+1H (RA83%IIH) Bl : FawT January 1 to December 31,2005 and April 30 to December 31,2004 (in NT Dollars)
E+_A=+—H (REN+=20BE=+HEZN\B_+NHEAIZ=HH) (Business start-up period: April 30 to August 29, 2004)
#
NTEE—F—HZEZ+_BA=+t—H NA+t=fmA=+HZEZE+_/A=1t—H Jan.1to Dec.31,2005 Apr.30 to Dec.31,2004
ﬁlﬁ
LN £ B % T % % Labor affairs income Amount % Amount %
& BB $ 61,864,850 100 $ 28,039,143 90 Management fee Income $ 61,864,850 100 $ 28,039,143 90
= THEBRA 221,125 - 3,059,258 10 Sales fee income 221,125 - 3,059,258 10
= EENAGE 62,085,975 100 31,098,401 100 Total operating income 62,085,975 100 31,098,401 100
i} i
EXEER ( 65109622) ( 105) ( 29550,818) (95 Operating expenses ( 65109,622) ( 105) ( 29550,818) (  95)
gEP (1B A ( 3,023647) ( 5) 1,547,583 5 Operating gains (losses) ( 3,023647) ( 5) 1,547,583 5
EENRARF Non-operating income and gains
FRBA 4,407,369 7 2,237,078 7 Interest income 4,407,369 7 2,237,078 7
HFIEBA 28,222 - 7,292 - Others 28,222 - 7,292 -
EENNARFMEET 4,435,591 7 2,244,370 7 Total non-operating income and gains 4,435,591 7 2,244,370 7
Gl 1,411,944 2 3,791,953 12 Income before income tax 1,411,944 2 3,791,953 12
FTSREBR ( 639887) 1) ( 937,988) ( 3) Income tax expenses ( 639887) ( 1) (937988 ( 3)
ZRHRSEA! $ 772,057 1 $ 2,853,965 9 Net income $ 772,057 1 $ 2,853,965 9
BEASEEER ® Bl R & OBl R O# BeforeTax  After Tax BeforeTax  After Tax

$ 005 $ 003 $ 013 $ 0.10 Basic earnings per share $ 005 § 0.03 $ 013 $ 010




107 MERELSEARDBRLAT BEEBER Shin Kong Insurance Brokerage Balance Sheet

108 RENTOFEREAT=08+_A=+—H &E: et December 31,2005 and 2004 (in NT$ Dollars)
%5 REN+EFE+ZE=+—H ERBEA+=F+"HA=+—H Dec.31,2005 Dec. 31,2004
. ] B O & = & % ASSETS Amount Amount
% REBEED Current Assets
& R&E0 $ 28,155,681 $ 24,933,662 Cash $ 28,155,681 $ 24,933,662
b JHAREO 20,000,000 13,000,000 Short-term investments 20,000,000 13,000,000
= ENEB R IRFFEE0 - 115,733 Notes receivable and net account receivable - 115,733
e RATR AFRO 13,847,190 4,213,443 Account receivable - related parties 13,847,190 4,213,443
§E HithEmEE-RE D 120,085 595,382 Other financial assets-current 120,085 595,382
REBESET 62,122,956 42,858,220 Total current assets 62,122,956 42,858,220
BlE&EQ Property and equipment
BEEESBESE 1,477,983 1,781,471 Property and equipment, net 1,477,983 1,781,471
|
HitEED Other assets
FHHRIEE 66,000 66,000 Guarantee deposits & margins paid 66,000 66,000
OEnEESE 66,000 66,000 Total other assets 66,000 66,000
BEMRST $ 63,666,939 $ 44,705,691 Total $ 63,666,939 $ 44,705,691
g8 B R B T E #& LIABILITIES AND STOCKHOLDERS' EQUITY
REBEEO Current Liabilities
BIRBERIRRO - 1,708,000 Notes and account payable - 1,708,000
BNERD 15,075,284 11,624,991 Payable charges 15,075,284 11,624,991
Hittmei&s0o 11,508,238 7,280,794 Other current liabilities 11,508,238 7,280,794
mEBESET 26,583,522 20,613,785 Total current liabilities 26,583,522 20,613,785
EREmO Stockholders' equity
EpieNn 6,000,000 6,000,000 Common stock 6,000,000 6,000,000
EERBAED 2,112,222 359,586 Legal earnings reserve 2,112,222 359,586
RoteEerlD 28,971,195 17,732,320 Accumulated earnings 28,971,195 17,732,320
I ERIEMEET 37,083,417 24,091,906 Total stockholders' equity 37,083,417 24,091,906

BRI RERNEE $ 63,666,939 $ 44,705,691 Total $ 63,666,939 $ 44,705,691
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Shin Kong Insurance Brokerage Income Statement

January 1 to December 31,2005 and 2004

(in NTS Dollars)

REAN+TUERN+=F—FB—HZ+_H=1+—H W]
NTINEE N+=FE

& % & % %
E=ELUN $ 199,724,542 100 $ 113,301,986 100
EEBR 161,939,098 81 89,959,552 80
BRI 37,785,444 19 23,342,434 20
EZENUA 491,732 - 101,142 -
FREA i 38,277,176 19 23,443,576 20
FTSiREH ( 9,527,665) (5) 5,917,216) ( 5)
AHBHOZR $ 28,749,511 14 $ 17,526,360 15
= OBl | % = Bl %
ERSRELG $ 6380 $ 47.92 $ 39.07 $ 29.21

2005 2004

Amount % Amount %

Operating income $ 199,724,542 100 $ 113,301,986 100
Operating expenses 161,939,098 81 89,959,552 80
Operating income 37,785,444 19 23,342,434 20
Non-operating income 491,732 - 101,142 -
Income before income tax 38,277,176 19 23,443,576 20
Income tax expense ( 9,527,665) (5) 5917,216) (5)
Net income $ 28,749,511 14 $ 17,526,360 15
Before Tax  After Tax BeforeTax  After Tax

Basic earnings per share $ 63.80 $ 4792 $ 3907 $ 2921
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12 M EERER Milestones of SKFH

5 2007 Dec.14 Shin Kong Life (SKL) and Powerworld Securities (renamed Shin Kong Securities)
" merge to form Shin Kong Financial Holding Company (SKFH)
& 2 2002 Feb.19 SKFH goes public.
= —— = = 2003 Jan.15 Shin Kong Insurance Brokerage is established as a subsidiary of SKFH.
= : Jun.16 SKFH issues first domestic secured subordinated bond in the amount of NT$5 billion.
e gi = ’// f f- j‘ ' Dec.23 SKFH issues first domestic unsecured convertible bond in the amount of NT$5 billion.
iR o o B — 2004 Apr.29 Stock swap agreement is signed with United-Credit Commercial Bank.
2001 1214 FEASEOMES (EEZRAEES) EMGEMIERMERRIRRAD - Apr.30 New Light Asset Management Company is established.
2002 0219 FDtEAMERBERATIMITLHE L - Jun.02  SKFH issues US$260 million ECB.
2003 o115 FLRFHHRBEACARIDBRATMIL - Sep.30 United-Credit Commercial Bank is incorporated under SKFH.
06.16  BILIE{T50fET EINSE—RERRIRILAENE « Oct.28 SKL wins the 15th National Quality Award.
1223 AE(IS0ETTLENAE—RERTIBRLGE « Nov.15 United-Credit Commercial Bank is renamed Taiwan Shin Kong Commercial Bank Co., Ltd.
2004 0429 EEERRRERBILESL - 2005 Mar.11 NTS$5 billion capital increase is fully subscribed.
0430 FATAMTESRARFTATMIL - Mar.30 SKL wins the First Taiwan Insurance Excellence Award in the categories of "Employee
0602 FIIEITES? . 6B BN TEIRATE Training"and "Public Service Image".
0930 BEERIEINAZLESIE o Apr.19 SKFH Board of Directors approves the acquisition of Macoto Bank through stock

swap.

1028 FRIFASRESTTEERRER -
1115 BEBRENEER [SEFEERTROBRAS] -
2005 0311 BSEERREEESE

0330 FLATFHASHRE [FESERESUE] — [\ Elsig)
NG AT ﬁlﬂléix;a o

0419 EFSTEEWRRITUUBEIIINNAICERLE -
=

Apr.28 Fitch Ratings assignes SKFH's long-term domestic rating to A (twn).

Oct.03 Macoto Bank is merged under SKFH.

Oct.04 SKFH Board of Directors approves the merger of Taiwan Shin King Bank Co., Ltd.and
Macoto Bank.

Dec.08 SKFH issues US$250 million ECB.

Dec.31 Taiwan Shin Kong Bank Co., Ltd.and Macoto Bank merge to become Taiwan Shin
0428 EEFERERTFATLMIMISEERNRETE A (tvm) © Kong Commercial Bank Co., Ltd.
1003 BERITIENIAFTIEEE « 2006 Apr. 11 SKFH Board of Directors approves capital increase and issuance of ordinary shares up
1004 EBEEBEAHE TS A TS BRI TEmZRT - to NT$7 billion through private placement.
1208 FIIETES 5B BN TEIRATE - May. 02 SKFH Board of Directors approves the acquisition of Shin Kong Investment Trust at

e L, cash price of NT$36 per share.
1231 SRS BRI TRENRRIT A RE e EERIRMOERAT -

2006 0411 EFTHBELMSHIVHBESEER TEEREENEENSECHET
STREUBR3eTREBRBAIRE100% (B) REE -

g

ek
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Shin Kong Financial Holding

I ANSRIR

Shin Kong Life Insurance

P S ]

Shin Kong Commercial Bank

Gk =T
Shin Kong Securities

TR E(EE
New Light Asset Management

FTERIRIERC

Shin Kong Insurance Brokerage
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66, Chunghsiao West Road, Section 1, Taipei 100, Taiwan
Tel: 886 (2) 2389-5858  Fax:886 (2) 2389-2868
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